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?ngi‘fings Appear to Ease

Secret EEC Document
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Wl here, begun ranged ouerneaﬂyeveryreg: T . aauw has staned discussingona  rope, in background meetings wi
o :i am mutuait ap- the wezid. From' all appearauces Jrternationel Herald Tritune series of visits in Middle Esstern con'spondems. have bitterly criti-
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ove for eight days.
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side the NATO area on
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nauans in Central

< ding With Russians

‘wtcher made it clear that
. the major threat in the
" -2y comes from the Soviet

' 'esa.ldSov:etluda's!md

e W s ba Sprear
& West
:at they and not we
the wingers,”
mieract Soviet political
4, she wd. the West
act with “firmness and
tion" She gaid this
pmcludemovswwa:ﬂ
§ the theory of delente
.ussbxeans,butadded."De-
it genuine, two-way
-asedm}ﬁe' utgn
ging o peoples for
for mdcpﬂ:ldenoe. for

1aicher said there seemed
a5 of “readiness on the
3 Scvict Union to negoti-

" New Yu-t'nm

of the i
, which completed its -first
week on Saturday,

The -delegation of the -Italian
Commounist Party, which is the
ﬁmmﬁe‘)}lﬂw‘:‘sdmm

L to speak from the podism in
thz?alamotCungresses.TheItal-
ian party follows & “Eurocommun-
ist” & —matmltbad:splurahs-

and . ric democracy and umummmy

Soviet policies.

~ Political Solution
According 10 Italian sources,
Kremlin officials told the leader of
the Itakan delegavion, Giancarlo
er:a,amemhl;.;erohhel’oh:bum

ingpoint.
“Yhere and when we spoke

whatwehndtosa!couldnotde-
lzun On Afghani-
Pa;ettasa:dmh;sspeech
um the Italian Communisis fa-
vored “a political solution negoti-
ated between the interested parties
that would exclude any intexfer-
encs and the presence of foreign
troops, and assure the o
s;q:sot andtggﬂgm
its to dispose their
idestiny.”

The reference to “forei
troops” was a direct assault on
viet military tervention. Only
shghﬂymomwr.lcomewasMr Pa-
jert2’s comment that the Halian

backed the Polish C |
nist 1 ip's search for “a re-
newal” b meand insisted
uponrespector mmdcmx
a?ﬁdautonmyorthe i
D

A.two-manSpamshCommmst
delegation sim-
ilar views, but it left for Spain on
'hmday fallowmgtbcunsums-

Mc]..mnan. leader of
ﬂ:esmalanushpany who is also

o at e
that “differences can and do exist

- in the Communist movement on

cerigin questions, ineluding Af-
shanman.andourwcwsonlh!s

parties, and is vital to the princi-
ples of intemnationalism and to sol-
:danty between Communist par-

Avoiding Comment .
Soviet officials have avoided de-

dissimilar opinions on some issues
mthepast,buthadsunfnundu

possib 10 cooperate.
he declared: “We pay
doseheedw , construc-

uvemucxsm.Butwearecategon
y opposed to ‘“criticism® that

dlstons the Socialist reality and,-

wittingly or unwittingly, does 2
good turn thereby o Imperialist
propaganda, ‘10 our dassglpo-
nent. As our party sees it
eaces of opinion ¢an be overcore,
valess, of course, they are funda-
mental differences between revolu-
tioneries and reformists, between
Rtic
ventu-

a

t.h:nn lementaunnofpohmdls-
a5 wo ruthless and repres-
avebytheCanerainnms!raunn.
It is too early to say for certain
But nuthonmuveWeswrnsom
mElSalwdorm
10 end the terrorism, the mted
States may look favorably om strat-

Helms Says U.S.
Has Cut Off Aid
To Nicaragua

WASHINGTON (AF) —
Reagan administration already has
cut off U.S. aid 1o N‘cangua be-
cause of that nation's role in the
relay of arms Lo EI Salvador’s left-
ist ts, Sen. Jesse Helms

said Sun

“They have cut it off,” the
North Carolina Repoblican said
on NBC's “Meet the Press” when
asked whether such a severance
was likely in light of administra-
lior contentions that military

. hardware from various Communist

nations is being channeled
Nicaragua.zo Salvador;?;;ug

While $50 mullion in aid o Ni-
i:aragua s recently m“mm"ttl::d San-
tis & pipe-
ling,” sﬁ Helms said, “I havea
note h;ﬁ': from tth!:: State
ment that says rest of that is-
goisng mII;eepwnhheld." *
artment spokeswoman
Sue Pittman confirmed the essence
of Sen. Helms' remarks.
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Riot pohce in Brokdorf, West Germany, take an injured demonstrator to an ambulance. 'l'bou-
sands of anti-nuclear protesters battled police for several hours Saturday at the construction site-

Thousands of W. German Demonstrators
Clash With Police Outside Nuclear Site

By John Tagliabue
New York Timez Service

BROKDORF, West Germany —
Demonstrators clashed with police
Saturday at the site of a planned
nucigar power plant at this village
rear Hamburg.

Police said about 20.000 demon-
strators  encircled the site and
groups of hundreds of demonstra-
tors armed with gasoline bombs.
sticks, stones and slingshots fought
for hours with police armed with
water cannons and tear gas.

{Police said Sunday that 127 of
their men were injured, seven of
them scriously. the Associated
Press reported. Police declined o
sav now many demonstralors were
injured.|

The violent demonstration. the

most recent in a series of clashes
beiween the police and demonstra-
tors over nuclear power. poses 2
serious political problem for Chan-
cellor Helmut Schmidt.

The parties in Mr. SchmidI’s co-
alition government have vacillaed
on nuclear power because of se-
rious ition from the lelt wing,
of Mr. Schmidt’s Social Democrat-
ic Party apd the youth groups of
both the Social Démocrats and the
Free Democrats, the other party in
the coalition.

The Social Democratic govern-
ment of Hamburg. Mr. ide's
home city. \oted last month to
seek a thres-vear “reflection peri-
od” 1o v to solve the problem of
nuclear waste.

Despite 2 governmeni ban on
demonstrations, environmentalists

Secret Europe Document

Seeks Israeli Withdrawal

{Contimued from Page 1)

East] coincide with our own objec-
tives u1 the broad sense of the
ierm.”

Boih British aod French offi-
cia!s have reporied that their con-

iacts with U.S. officials have
c'e..red up some misconceprions
on both sides and opened the way
1o possible convergence in the fu-
ture ca the Middle East.

Initally at least. the tone of U.S.
officialz appeared to reflect more
openness 1o the European ap-
proach in the Reagan administra-
tion, despite the opposition of
some suong pro-lsrael advisers,
than under former President Jim-
my Carter,

Looking for a paolitical break-
through to make the settlement
plan possible. Furopean strategists
argue that Western governments
cuzht to work for simultaneous
mutual recognition between Israel
and the PLQ. In effect, this would
terminate the PLO's commitment
to Israel’s destruction, enabling Is-
rael and Western governments to
work for peace on terms that
fostered Palestinian moderation,
they said.

Euro diplomals reportedly
have told their U.5. counterparts
that they can convince the PLO 10
take this policy course if the Unit-
ed Staies can convince Israel.

But Israeli officials said their
government rejects both the me-
chanics of a settlement oultlined in
the EEC document and any notion
of contacts with the PLO. Israel
maintains that the Camp David
accords between Israel and [}
are the only valid negotiating
framewark_

The Reagan administration has
given conflicling signals about the
Camg David accords signed by

arter. After initially promis-
ing to maintain the pact, U.S. offi-
cials, tumming a deaf ear to Israeli
objections, have indicated a delay
in further negotiations until after
Israel's elections, when hardline
Prime Ministear Menachem Begin
is widely expected 1o lose office.

ln addition, the accelerating
number of Isracl settlements in
the West Bank has prompted some
U.S. diplomats ta report from the
Middle East that by next summer
it may have become unrealistic to
envisage Palestinian autonomy as
described in the Camp Davi
cords.

In contrast to Camp David, the
European approach aims at what
i1s anthors call 2 comprehensive
seitlement, including the PLO.

Underscoring the point, Lord
Carringlon said Saturday in

Charleston, 5.C., that “full ac-
count must be taken of the Pales-
tinian problem. This is as funda-
mental to any lasting solution as is
the security of Israel™

I'he EEC working document
covers four headings:

® Israeli withdrawal.

All Israeli troops should be
withdrawn in 2 period from six
monll;s mal? mam:dum .of two
vears from afl occupied territory in
the West Bank, Gaza Strip, Golan
Heights and East Jerusalem, in ac-
cordance with UN Security Coun-
cii resolution 242,

All post-1967 Israel: sertlements
in the West Bank, in Gaza and on
the Golan Heights are illegal and
should be dismantled.

Durin E the tapsitiomal period
of Israeli withdrawal, an interim
authority should be set up either
by the United Nations, Jordan, by
West Bank mayors and notables or
by a UN-supervised commission of
lsra.chs. Jordanians and Palestini-

Israeh withdrawals should be
matched by measures by Arab gov-
ernments to nommalize their rela-
tions with Israel.

® Palestinian self-determina-
ton

Palestinians would vote in a re-
ferendum to choose among three
possible amrangements for the
West Bank and Gaza Strip: an in-
dependent Palestinian state, a Pal-
estinian-Jordanian federation, a
federation with Jordan and with
e be organized by th

oting. o be e
interim g.uthoﬁly during, Lhett’ryansi-
tion period, would be open to all 4
million Palestinians, but the count
would be weighted 1o favor the 1.2
millior Palestinians living i the
West Bank and Gaza Strip.

® Securily guarantees for all
statesin the region

Demilitarized zones would be
established on both sides of Isra-
el's frontiers and a UN force, in-
cluding troops, would be
stationed in the zones.

@ Jerusalem.

All changes in Jerusalem are ille-
gal which have occurred since the
UN plan for the partition of Pales-
tine In 1947, the document says.

Several solutions are possible.
One would be to return the city to
the international status accorded
in the UN partition plan. Another
would be to divide the city be-
tween Israel and the new Palestini-
an entity while placing the holy
places under their
ious authorities. A opuon
would be to divide the city and
give international siatus to “the
old city™ in East Jerusalem.

the men above.

The caption that appea.red on Feb. 26 meorrecﬂy identified

They are Treasury Secretary Donald T.
Regan (right) greeting French Foreign Minister Jean Fran-
cois-Poncet in US. capital. The IHT regrets the error.

and leftist political groups called
the demonstration in Wilster. a vil-
lage a few miles north of Brokdorf.

Excepr for five pile drivers. there
is litde at the 45-acre planr site
that suggests construction. The
area, which is surrounded by a 20-
foot-wide moat and two wire fenc-

qued with barbed wire.

6.000 paramilitary border
and anti-ierrorist police
Saturdav
Helicopters

Police and guard umnits also
blocked bridges and roads at key

inis on the rivers and canals that
orm a tight nerwork across the
flat marshy expanse of plain sur-
rounding l.he site. Border guard
helicopters flew overhead.

The police estimated that 50.000
demonstrators converged on vil-
lages near Brokdorf. pear the
mouth of the Elbe River. Friday
and Saturday. Early Sawurday
morning roads leading into the re-
gion were blocked by columns of
Buses and cars from all over West
Germany. Viclence ermupted early
Saturday morning when several
hun demonsirators tried to en-
ter lizehoe, a city of 30,000 north-
east of here.

Later, three columns of demon-
strators — about 20,000 people —
converged on the plant site.

The first fight between police
and demonstrators broke out
about 3 p.m.. when demonstralors
bombarded policemen guarding
the main gate of the building site
with gasoline bombs and stones.
Police, armed with plexiglass
shields and backed by 12 urucks
with water cannons. forced dem-
onstrators back across the frozen
field. During the fighting, helicop-
ters moved the police around the
field.

Construction of the 1.300-mega-
walt power plant has been halted
since 1976, when a court order
stopped work until necessary steps
could be iaken to assure the re-
moval of nuclear waste.

ETA Frees
3 Consuls

{Continned from Page 1)

senior police officials angrily sub-
mitted their resignations.

Saturday the Interior Ministry
announced it had accepted the re-
signations of Manuel Ballesieros,
an anti-errorist expert and chief
of police intelligence, Jose Luis
Fernandez Dopico, secretary %en
eral of the police, and Miguel
nandez Robles, the commissioner
general in charge of intelligence.
The three men had made their ca-
reers under the Franco regime.

In a omnmumque disuibuted
Saturday evening, the ETA politi-
czl unluary branch, which accepts

ue region’s autonomy stat-
ute. continued armed sﬁgle
wou.ld “multiply the evils of milita-
rism” and isolate ETA in the
Basque region.

The Sunday ambush, which oc-
curred before dawn befween the
towns of Sestac and te,

ed to be the work of either

A’s military wing or a so-called
autonomous commando with no
connection to ETA. Tt was the first
major act of violence since last
Monday’s failed coup.

The terrorists delonated two re-
motecontrol land mines, bracket-
ing two polica patrol cars; one car
was hit, and one pohcema.n. Fran-
csco Torre was gravely
wounded and expecwd to die. Two
other policemen were slightly
wounded, as was a womsn in a
third car, L in cross fire be-
tween the policemen and their flee-
ing assailants.

As the attack took place only
hours after the ETA political-mili-
tary branch’s truce announcement,
experts in the Basque region said it
was nol certain that the ambush
was ETA military’s response to the
appeal to lay down its arms.

The coup attempt has deeply
frightened Basque politicians,
aware that a military junta would
on::_lmedla:ely e‘;ungmsh the degree

aufonomy the n has estab-
lished in l.he);ast ﬁrv?;mrs.

With the country still shaken by
the unsuccessful putsch, King Juan
Carlos 1, who halled the coup by
rallying senior officers, called
upon the armed forces and the na-
tion’s pohhcmns Saturday to bury
their differences

In full zm!n.'u-y unjform, Manked
by Queen Sofia and their three
children, the 43-year-old monarch
presided over the solemn ceremo-
nies ai Zaragoza marking the 25th
anniv of his graduation from
the nation’s military academy in
the northern city.

Leading Human nghts Activists
Believed Detained in Argentina

By Temi Shaw
Weslungron Pos: Service

WASHINGTON — Three of Ar-
geatina’s most promipent human
nghts activists have been arrested
in Buenos Aires and were being,
held incommunicado after a series
of raids by plainclothesmen who
also numercus documents.
reliable sources said here.

Six other persons also were ar-
rested during or after a raid on the
office of the Center of Legal and
Social Studies, according to human
rights workers in London and
Washington. Three of the six re-
portedly were released Saturday
night, and they said the other dc-
taimnees were in good condizion.

There was no confirmation of
the arrests, which ook place Fri-
doy night and Saturday, from the
Arpentine military povernment.

Jose Federico Westerkamp, a
physicist and rights worker, was
arrested 2t the oifice. A few hours
later, police went to the home of
Emilio Mignone, Argentina's best-
known buman rights lawver and
president of the center, arrested
him and seized more documents
alter a 5%-bour search.

Saturday. afier searching his
home, police arrested Augusto
Comtie Macdonefl, co-president of
the Argentine Permanent Assem-
bly for Human Rights, according
1o the independent news agency
Noticias Argentinas.

Lower Priority

The raids were the first crack-
down on human rights activity by
Argentine authorities since the
Reagan administration ook office.
While human rights was the focus
of the Carter 2dministration’s un-
comfortable relatons with Argen-
lina. President and other
officials have made it clear they
want to improve ties with the im-
portant Scuth American couniry
and will give human rights consid-
eraﬂ:tmsns a lower priority. ‘

tate Department spokesman
said the U.S. Embassy in Buenos
Aires would Jook into the mauer,
but she declined to disclose any
detgs of the US. i iz dSouma
in Washington sai etainees
were being held without c
charges under the state of siege
that has been in eifect in Argenti-
na since 1974,

A State ent sQurce Sug;
gested that there would be lmle
reason 1o criticize these arrests
since they were carried oat in con-
nection with a judicial order con-
cerning the seizure of certain doco-
ments.

Mr. Mignone and Mr. Wester-
kamp, and their center, were better
known within Argentina for their
human rights activities- than was
Adolfo Perez Esquivel before he
won the Nobel Peace Prize last
vear for similar work. The center
was organized in 1979 by a group
of lawyers, scientists and iechno-
crats to take quick and effective
action in response to political ar-
rests and disa) ue%.o Mr. Mig-
none is also a memmber of Mr. Mac-
donell's permanent assembly.

Mr. Mignonz and Mr. Wester-
kamp have children who are
among the thousands of Argen-
tines who were m[g'f.;eg or hE'ne
disappeared since uring for-
malp and informal government
against “subversives.”

Alps?)lg:.:nong those arrested in
the raid on the center’s office was
Carmen Lapaco. the organization’s
treasurer and a member of the
Mothers of the Plaza de Mayo. a
group of women whose relatives
have disappeared.

Amnesty International said in
London that Mr. Mignone had tes-
tified in September before the UN
Working Group on Disappear-
ances about people abducted by
security forces and mever seen

again. The working group's
was presented last week to thre%,'N

Amnesty Begins
Drive Against
Seoul “Abuses’

The Associated Precs

LONDON — Amnesty Interna-
tional is launching a worldwide
campaign Monday aimed at curb-
ing alleged “continuing abuses™ of
human rights in South Korea, in-
cluding torture, misuse of the
death penaity and unfair trials.

The Nobel Pnze-wmnmg mler-
national human i grot:ﬁ;
that although it e Iift-
ing of martial law in the country in
January, authorities are still per-
mitted by law “to hand out heavy
punishment for nonviolent dissent
or criticism.”

Stressing that it had tried 10
send a mission to the country last
July to investigate reports of mass
arrests and torture but was refused

entry, said the only step
left was w mobl]m international
public opinion.™

Reagan Guard
Discharges Rifle

United Presy International
Somibe agents ofle dischn
ce agent’s rifle discharged ac-
cidentally inside a metal E
case Sunday after the motorcade
President Reagan from
church services had
No ome was ipjured. The Rev.
Louis H. Evans Jr., who conducted
the church service, said several
persons looked in the direction of
a.ge sound,” which be said
ded like a good size fire-
c:mcker. Jbut that there was no
panic. Another observer said sever-
al bystanders fell to the ground.
“A round was accidentally dis-
harged by a [Secret Service] uni-
furmed division officer who was
assisting in rooltop cov
the presidential visit.” said
Service spokesman Dick Hanmg.

Com:msslon on Human Righis at
its meeting in Gezeva

Mr. Migaone's daighter. who
worked as 2 paramedic in a poor
neighborhood, was seized by pia_n-
clathesmen who entered the famiy
aparument by force in 1976 and
has never reappezred. The govern-
ment denies any knoaledge of the

case. but most obseners agree that
a majority of the people who bave
disa are dead.

Mr. Miznone has lobbied acuve-
v, seehnz copdemsation of the
Argentine governmen: 2t (ke Gen-
eral Assembly of the Organizanon

of American Siates in Wachington
last November.

\.!.r Westerkamp's son. Gusia-
vQ. kas teex in jail without formal
d!-".n‘!SSL.CC 1975. Amnesty Inter-
::a'_o..a. said in its most recent an-
nuaj repor: that be had been tor-
tured and kept in an unheated cell
durima the winter.

Tae Certer for Legal and Social
Suzdies issued a report last year
saving there was no indication that
the Argentine sovernment has any

intenden of igvestisating or pum-
ishing the abuses wmmmed since
e prfitary rook power in 1976

U.S. Stand on El Salvador
Upsets Delicate Balance

{Contimned from Page 1}
pessmen who clearly have the sym-
pathy : and support "of the Reagan
administration are saviog that ne-
gotiations are not necessary or de-
sirable. The Ieft shouold zot be giv-
en anything.

A gmkmg contrast between the
Caner and Reagan policies im El
Salvador was aﬁpa:r:m recently
when the acting,

Frederic Chapm, told the Ameri-
can Chamber of Commerce that he
t'ell “right at bome™ with them. A

at a similar hmacheon,
then-b S. Ambassador Robernt
White all bet accused these sace
people of funding rightist death
squads.

The Carter admimistration, and
especially Mr. White, befieved that
the most dangerous threa: io the
stabiliry of 2 moderate goOvennen:
in Ei Salvador came from the ex-
treme right.

But as the laumched
their offeasive in January and then
as the Reagan adminisiration e~
phasized the outside threat to the
Salvadoran governmert, changes
sought by moderates in the sonc-
ture of ihe Salvadoran azmed

U.S. Is Sending
6 Navy Advisers
To El Salvador

New York. Times Service

WASHINGTON — ﬁ{?st the
Reagan a tion's as-
signeni of U.5. military personnel
to B Sahvador, the Siate Depart-
ment has announced that 2 six-
man naval training team was being
sent to help that mation's small
na\'y atrol its coastal waters.

J. Dvess. the State De-
panment s acting spokesmar. said
Saturday that the team would belp
repair engines and radar equip-
ment. but would not go to sea with
the repaired patrol boats that will
be assigned to prevent arms smuz-
gling by sea to lefiist guerrilias
seeking to overthrow the Salva-
dorzn government.

The paval team. whose first
member has alreadv gone 0 El
Salvador, would increase U.S. mili-
tary advisers and tramers m that
country to 15. The previcas mili-
lary assigned o H Salvador were
sent by the Carer adminfseratign,
which gave 510.4 million in mili-
tary aid to that couany in its final
two months in office,

The Reagan administration has
1annched a major diplomatic cam-

against what it has described
g\net-backed arms shipments
ot Sioras el o
with the
ton of Sapdinista m-olm
leaders in Nicaragua

The National Secerity Council,
after a discussion Fnda} of US.
military and economic assistance
to El Salvador, ap Pentagon
plans 1o send about 30 noncombar
advisers and technicians to El Sal-
vador, along with some additional
equipment, according to Pentagon
sources.

forces were postponed, perhaps in-
deftaitely.

Several top commanders. includ-
iog the chied of the police group
whose troops are among those sus-
pecied of mvolvement in the De-
cember killing of four 13.S. charch
women, wene supposed to be re-
moved from their posts in ealy
February, according 0 2 secret oo~

betweenl.heChnsnan

Anmmt u.sedbg Washing-
:;cn for i-;'naged nn-olvt in
supply and trainm, va-
*roups:stohclp%nngth:m
n..dz: bemer conrol and reduce
the mm[?é nm SE‘KCDe-
Farument meaning
morders and tormres.

Bntofthesﬁma:ed 15,000 uni-
formed government troops, 7,000
are of the security forces,
which. technically atlesl.areg)-
fice. U.S. law speexﬁc:ﬂ]} prohibits

Washington from rraming or
plving foreign police forces.
legislation dates 10 scandals a
decade ago involving U.S. person-
ael who were training Uroguayan
and other police forces to interro-
gaie and tortore.

The embassy in El Salvador un-

and its public demands on
vadoras govermment have also
faded away.

Western sources question
whether the embassy has any in-
1ext or desire to intervene, s it did
frequently umder the Carter ad-
m¥nisiranon, in the dalicate rela-
donship berween the civilians and
the military in the goverpment.

The= civilians were put there in
the first place as a result of swong
insistence from the United States,
and the Christian Democratic Par-
t¥ was maintained there for the
last year with the help of Rerce
arm-twisting from the embassy to
wargd off the extreme right.

Although the new administa-
uon in Washingion reiterates its
suppor: for the current
governmant and says that it wants
1o see it contmuoe, Western sgurces
in EI Salvador say that the Reagan
administration is not spe-
cificaily what it considers “moder-
-aie” 10 meagn,

None of this is to say, however,
that some sort of ecomomic re-
forms are not considered neces-
sary. After pearly a year of wait-
ing. the phase of the agrarian re-
t'orm giving sharecroppers title to

landl.he}wurkwasmpl-

ed in February and thus far §00
titles have been disuibuted. Even
htl;elrmstl:t:ll:st:ﬂ'a‘l;meSalwltll dorans

ve begm 10 recognize the -
calefﬁmoflheamnanr%oohrm

_mtahngsnpponawayt’romﬂm

tive military and the small middle
class had hoped to hear ail zlong.

Soviet-Polish Maneuvers

Are Reported Beginning

WARSAW — Westem military
sources szid Sunday they had ex-
pected the Warsaw Pact
mneus\;lés that West Berlin re-
ports would begin in Poland
Monda;

Bat ie exercises apparenily will
be bigger than [irst thought, the
sources said.

They were commenting on re-
ports West Berlin that 35,000
Warsaw Pact troops, drawn mainly
from Soviel conungents stationed
in Poland and from the Polish
Army, would begin a week of
maneuvers on Monday.

There was no official confirma-
tion. of the report from the Polish

Defense .

The sources said the exercises
appeared to be of routine win-
ter traioi said this was

underiined by the use of the code
name Tarcza B1 (Shield 81), often
emplayed for regular pact exercis-

Fishermen in the Baltdc had
been msturucted £o avoid certain
areas, and this appeared io iadi-
cate that Polish naval units would

were

roops

gaged in the es. They could
not see direct links 10 the political
situation in Poland.

Abocut 30,000 Soviet soldiers are
believed to be in Poland.

Sgviet and Polish troops were
officially reporizd io have mounz-
ed joint exercises last November at
the height of the counury's labor
dnd political crisis. They were giv-
en promment coverage on national
television, but some Western

]

sources later that the
elevision was in fact taken
from Iibrary stocks.

Joint maneuvers would have the
effect of publicly reinforcing the
alliance between Moscow and
Warsaw when Poland appears to
have regained political stabiliry.

1t appeared that news of the im-
mnent{ MANSUVErS was to
the West in accordance with one of
the agreements in the 1975 Helsin-
ki Foropean securi eonfcn;nce.
which reqmrad no of ex-
erns:smvolvmgmoretban..’iOﬂD
men,

Poland Attacks Alcobolism

WARSAW (UPT) — The gov-
ernmeni Sunday launched an all-
o crackdown on liquor abuse..

Authorities also a) lans
to ration sugar from March | to
Sept. 10 and meat from April 1 on-
til the end of June. Each person
will be allowed to buy 2.2 pounds
of sugar a wonth and from 4.4 10
10 pounds of meat monthly de-
pen on his age and occupa-
tion.

Government statistics, mean-
while, have shown that 4.5 million
pecple abnse alcohol and more
than [ million out of a work force
oflzmill.ionared.lmkeveryday.

“The consumption of vodka has

grown in last ien years LY
Premier Jerzy Mowhsm?iepmqa'

of spirits last year was estimated at
8 liters per ita in the nation of
36 million and if the trend toward
l %hﬂ?hdm%mmcaill-
cut, the figure would jum
I.?:ersperpmonbytheyﬂrgooo.

WORLD NEWS BRIEFS

France Is Said toEoldm
PARIS — France has decided 10 stop

L:bvan Boat Orde
sh:pmcm of missile-launchi;

patrol boats orderad by Libya becauseuhhat couniry’s military ing -
vention in Chad. according to sources in Paris. Government offici;

refused to confirm or deny the

- epoTL.

Libya ordered 10 of the ships in 1977 for a total of about 3 bili.
francs (S60C million). Three of the beats already have been delivered
Libya and are under heavy guard there, the sources said Saturday. -

A fourth ship was {0 have been delivered in February but has ;

mained docked in Cherbourg, the sources added.

said that abo.

100 Lnb-_','ansailo:sweremChﬂbonrgbulthmonly Frenchs&ilorswe

aboard the Libyan-ordered boats.

IRA Inmate Leader Begins Hlmger Smke
The Associared Press
BELFAST — Bobby Sands, 2 26-year-cid Irish RepubhmAmv
rilla at the Maze prison oniside Belfast, began a “to-the-death” hg
strike Sunday, renewing tension with the Britsh guvermnent over ¢

issue of
The

livcal stams for IRA prisoners.
nhemlrdandOfﬁc:cunﬁrmedlhqu.SandS.Wboum

a l4-year seatence for {irearm possession, Tefused breakf:
leader of the prison’s IRA inmates, Mr. Sandshassmdhzwillnm

untﬂful]pohucalsm:usjsgranwdmcpnsancrs.ﬂe:smpmedm

joined on hunger strike by other
He took over the leadership of
Brendan Hughes in October when

prisopers in the next ihyee weeks,

llt\znbhtan lm.lmar.lhe_iai]ﬁ'r

in the nmy -

Hinghes took pert

pizblicized fast by seven mﬂastbatendedDec.iSa&:‘SdenC
ofthescvm,SmnMcKmna,nmﬂydwdand:ssﬁllhmp:

Khomeini Rebuffs Islamw Peace Ddegauon
IM—AﬁWMMMM&emd .;

Isiamic peace ddegauonasmlecmm&mdaysaymgﬂm&
shouldwndmlmqfarsmmgthcﬁtﬂfwmneado{mhu

make concessions.

Hecaﬂedonthcmto“bnngthcaggwssmtomﬂ.pumshmagg-
sor and send away those who trespass in our coODiry.” Aymiollah Kl
meini, President Abothassan Bani-Sadr, other leaders and the broadeas -
orthestmemd:oaumnswdthathaquopsmuszmw&nmk =

before any negotiations can
The 12-member

begin.
islamic mission, which mdndsfmw
perandsevcmlfmgnnumsters,}eﬂforkaghdadon

two days of talks with Iranian leaders.

Protesting Israelis Block nghway 73 Egypt

The Associated Press
YAMMIT, Israeli-Occupied Sinai — The Egypt-Israel tughwajr. asgy’

bol of peace

between the two foriner eneinies, was

Israehseulersmvolvedmamoneyd:s;mmmhlhqrgmmL -
The settlers set fire to an old truck 2nd spme tires on the road
pmtﬁtagmemmemdemmmmthemmeythcymmmen R

pensation for giving up their homes when Israel

therest-

the Sinai in 1982 Vebicies were delayed bt traffic was scarce.

The

government last year approved payments of between S200.
and $360.000 for farms and houses iz the northeastern m:rofSir'!
tbatmﬂhavelobewmteilldeﬂchdwmxpmemon!hcm!r

fuﬂowmgpubhcoutcryatthemofthemms

Leading Britis

ish Laborite to Quit Party

The Associoted Press

LONDON — Former Traosport

of the opposition LaborPnny'snghtwmgmbdhon.mdSuudayng-.:'

he wounld quit the party.

Mr. Rodgers” annaunccmmtmadethesetnngupofaﬁnnshSm-

Democratic Party apparently inevitable. It marked a final

split in they

year-old British Socialist movemént, dupxu last-minute appeals by!i‘ i

bor leader Michael Foot to the rebeis to think

again.

Eight other dissidents among Labor’s 264 members in the 535-#‘
House of Commons and some 20 Laborites in the House of Lords wer -
expected 10 quit the ideofogically mgartyMonday,bnngmgwlZﬁ
to:alofdefecunglegas!ators.ﬁreempedfmmthcpanyﬁb.m

Corsican Se

ists Bomb Vacation Camp ., .

The Associated Press
BASTIA, Corsica — A terrorist separaustgmnpdmedrespmﬂ‘hiﬁt}
Sunday for a major explosion thatdesﬁoyedamuuncampschedﬂﬁ
to open next June There were no injuries.
‘The National Corsican Liberation Front claimed responsbmly{mh
atack in a mssageddwered to the local ofﬁeeoftheMa.rseiHesnnqn—

per Le Provencal.

Damagewassumaledax more than IOmi]hunﬁancs(abomﬂﬁa-

lion), authorities said. Officials said that 87 of the

sPanngahii

were destroyed by the explosion in which lmmogramsofaxp}nﬁm
were used. The camp was 15 kilometers sonth of Bastia.

Europeans’ Talks in U. S 3
Appear to Ease Mlsglvmgi

{Contimmed from Page 1)

warranted yet do not provide
much fodder for allegations that
Washington is refusing 0 meet.
Mr. anco:s-PonoeLforexample.
after bis final meeting with top
American officials,
U.S. positions on East-West dia-
logue as “well-balanced.”
Im:eof-Sﬂﬂdor
Anotlier r portion of the
discossions d tmthEISalvador.
which the consider well

Europeans
within Washington’s special sphere
ormﬂumneasaprqblmmthe_

ard.
sources onbacktyh sides, the Euro-
peans were not requested to do
an _concrete, but were asked
to be in y helpful by not rais-
ing obstacles.

was the overwhe! emphasis in
Washington on the mmiitary side of
the El Salvador issue, and the rela-
uved hasis of the social, eco-
political woes at the
rootoftheuvilsmfemlhatuoun—

" main concern

u-yThJsconcemaroseEromtwo.

sources: the political dout of m-
portant parties and other
elements of the public back home
in Europe that ﬁnd the Salvadoran
perat s " e
gen a -
minded mgtm s
jgonore local politi

Hazrold Wilson
Announces Plan
To Leave Politics

Unwized Press International
LONDON — Sir Harold Wilson, .
the former prime minister who led
Britain through some of its stormi-
est years, has announced his de-
parture from politics.
Sera.rold,whowillbeﬁnext
wonth, has been il recently and
has taken little part in politics
tg)lp down as prime min-
of the Labor Parzy
m1976

He said Fudaylhathehadde—
cided agginst runmng for re-elec-
tion as a member of Parliament
from Huyton near Liv but
be would remain on the job in the

Commons until the next
election, scheduled for lm__
latest.

Sir Harold was pri ..
twice — 1964-70 and then for 18
months in 1974-76. He served
longer than any other British
prime minister in peacetime and
qnmvolunmnly

t tend to
" realities,

described the 300D

. ton's v:ewpomt.

mcht.heEumpeusdau
cial in nearly em'y'l‘hndW’u '
problem. in

with East-West et - .l

Even while being sympathﬁ
and- of US.

yard.someof the Europeans v -

" puzzled before their discussion! -

Washington aboutlhngrutt .
phas:sandh:ghpnontyplaeed
t.hetmyCm American
“Now I understand it" ssié:
French diplomat after exposuri. _
ﬂleh:ghmnksofthenewadm

" tration. ¥n bis view, FI Salvado.

cout. | .

“theﬁrslmamfemunnofaga --

al pol of confrontation ¥ .
Soviet- activities. “It is a
nal” to the Russians, and thws. -

ggrtant bcyond the tangible fa;.

Amon% magy others, the
views with theEump
lwd covered the follow °
points:

® New ways to bring 0 k..
greater joint military resource
the Gulf region, which pmv:d:

t of Western L

(bm, only 15 percent of US. pe .

tion]). Mrs. 'Ihm

toldve;:sllz:ggwn reportars bef%:: |
L5 con Saturday

she had discussed a British cos -
bution 1o 2 “multilateral rapld

to 2 “mini-RDF" intended to »,

Fin

Secmarywmmmkodgm-s.aled” :

plo t force™ for the area.
_ofﬁg:f: believe she was refer\

Britain at least the beginnings 1%, , I« ¥

new role in the Gul.fonnensw
al protectorate.

® Arms contyol negoﬂst
with the Soviet Union. Lord €
ington reminded the Amerir -
that thesea.repartof:hcbas:
pubhcsu
panded
plicit part of the deal by which
ropean countries agreed lo.
placement of new medium-r
missifes on their soil. Inmspo
Mr. Reagan eased
cern for themomcmbypub

thearmscontroic

[~

ministration officials concede
Washington delays too long.

® The Middle East initi "

launched under the ag:_ol' v

Economic

mgpmgagudmthlhm L
at a pace that is not likely to
it to fruition before this sum

and US. olﬁclalsupressedlh -

pectation that it will proceed .
greater sensitivity fgr Wasl-

in Europe for . - -
tary efforts, and ar T

"A!M-‘r?t‘-'g
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Hit - re; H! .’luf,l'g

el
-~

T Rrnnader. operated without the rigorous oversceing
- et hers in and out of the t be- normnllyﬂmtow}lemgmcewoﬂ:byCm-
: 2.7 i that the office has used its secret stars 8¢5 and the executive branch.
-7 z.jield past abuses and a history of major The office director is the under
- 2= yyerrioms seuuaryo‘i_'theA:rFo::cndord assistant
d¥sloi . fere, ecifically, documents released by the forcony, for research ""*ﬂ';‘“"
w Eero iy Freedom of Inf tion Act Congrmonf.l msﬁh;;hﬁndled ill:lllg start ing

R

Coema

~*5. intelligence activities.

exceptionally se-
f Reconnaissance
ce. one of the nation’s most expensive
: Organizations, is
R S,

.*Er& L =

t present, even the existence of the office

. Jigfically classified. In the intelligence

" - munity, it is known as a “black™ opera-

e : -:j:-;_.,mqmﬁ_t_hatnm_hiugabomitsworko:

T . .7 - o~ dentity of its officials is subject to public
e . o - oy, :

. = e mission of the office, according to-

_%:0 povemmen! j
u=.. zyfficisl budget of the Central
billion.

secrecy surrounding the office has
the valoe of other security classifica-
>~ The office’s classification can be re-
7~z or eliminated by presidential execu-

_ '~z documents were released, some in
=+ .z and some in recent weeks, to the Center
~ . 2=Iational Secarity Studies, a privately fi-
. ==d research orpanization often critical

adminis-

powerful lenses, can
of cars,

about
said 2

governing the office.

satellites, using sophisticated cemeras with

produce clear pi

1 “Some of ihepvmsofmise-qmtions
lé!g’.:-ﬁsl.nlfhnl'.ver

reconnaissance office. He, as well as senior
government officials interviewed, asked not
1o be identified because of the strict sccrecy

sai?iymus_e oflgoneun mﬁeﬁ’ﬂ%m

the House Permanent Select Committee on

Intelligence.
spokesman?“g'egeﬁs:glntdli:;e:m -
or

mittee, said “the committee feels it is fulfill-
ing i1s responsibilitics” to oversee intelli-
gence agency budgets. He said be could not.
comment on allegations of excess costs by
the reconnaissance office. -

ritics Chall_enge Secrecy of U.S. Agency

:-:';'_"ational Reconnaissance Office Reportedly Oversees Spy Satellites

"By Philip Taubman

name,

had. over a

in Secrecy.

the program,”
familiar with the

Com-

Whena _prospecllive Air quebdunder ms:cr:'ﬂai
lary or assistant secretary ore the- .
S e o 5 i

e s tes. sen-
ator on the Intelligen

neously voling t? ﬁ:eppmve
reconnaissance office. .
When asked about the reconnaissance off-

ice, Herbert E. Hem, chief spokesman for
l.heC_I_A.said.“Weun‘tevendisumlhe

- Officials said the reconnaissance office
- was established in 1961 to
tion's eacly surveillance satellites, It took
3 2

Many intelligence officials consider the ex-
reme secrecy an anachronism,

“ one knows we
opthevgvimsandmhelgly
tion agreements,” said one. Tt no longer
gnakesmy“smse tocloakthewholeprog_tam

even by attacking ULS. satellites. )
A second reason cited was the sensitive .
nature of the technology involved. “Once we

doors.” said one Defense Department offi-
cial, “where do we stopT” .

A third reason, intelligence officials said.
is fear that once the reconnaissance office is
partly declassified, it will be subject to re-
quests for mformation made under the Free-
dom of Information Act. Such requests, offi-
ight produce evideace of the ofi-

jo surveillance.
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The ban, most observers agree,
cost Mr. Carter dearly at the polls
i mid-American grain belt last
November. The farmers' hope, of
was that Mr.
il i sl
promises cm once
be moved into the White Honse
But it hisn’t worked that way.
Urban members of —_—
Democrats — have up
for continmation

B

E

" ZJP Finds It Hard to End Grain Embargo

tain the ban, is fo win
House oomnn'mewappma].in the
next week or 50.

*The embargo i i be
lif_ted.rmmofwﬁgl’gw

ing for an end to the
there is evidence

et policy

ban, even

" Who List Themselves as Republic’:ans

By Barry Sussman
Faghington Poxt Service
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All military men at the Dep

_ - . . their uniforms fot the

Onor.
officer said.

.in the ranks.

“military men in vniform,”

resident ted retired Sgr
' A "I]haM'tseex_tsomﬂny

said that the order coincides with a broader effort
1 a before the inauguration to

AV .- 'IheAirFomewillbe'issuegqiddmwm encouraging peop!
oL xar nniforms and be conscous

e ) """ " kesman said. The move follows a comment by Mr. Reagan 10
L '-.irFo:ud:id'dm_ﬂ.Gef;dLegcA“mF- the mangs-
: : : . arade, tha: “the president 5 lﬂmm_smd.

artment of Defense were told 10
ceremony Monday at which"

RomeavidawiththeMedgl

‘uniforms around here in

and professional-
le

- ﬁ-
of their role as military men,”

elike tosee

Slated for Caribbean

Reuters | :
MANAGUA — -
rries bordert Sea

have
ution , 10 be partly 5-
_Pn::gedmth .ﬁmlgs,namne:-

mgin Managua. - . .

znd the Economic Commission for

comm

provement of the atmosphere, and
thie setting up of codrses in emvi- -
1€ & !

o Foeach and Do

- od as a result of

views — a number large enough to

Polt in Princeton,

has found ave at least as striking as

Mr, Wirthlin’s,

Al the time of the clection, for

e. Mr. Koht said that his
m -

While Gallup's telephone
congistently have Shm::d thelheD?;
ocrats losing support

publicans gaining, the firm's in-
person interviews have not. “I
don’t know what to make of it,”

Portuguese Say
‘83 EEC Entry

Will Be Difficult

LISBON — It wili be very diffi-
cult for Portugal to enter the Euro-
gqm Ecogpomic Comnuumity in
983 as planned, according to
Joachim Ferreira do Amaral, sec-
retary of sinte for Furopean inte-
gration.
ing on ; Bry
sels Sa y night, Mr. Ferreira
do Amaral said a waserplﬁt;
wi

E:«EEC that had to be rcsolved
‘ore Portugal could joim.

The of state echoed re-
marks made by Ah:rro Barreto,

Portngnese mmister of European
integration, in Brussels last Friday.
Mzr. Barreto said entry
would almost i held up
by a current review of EEC budgst
Mr. Ferreira do Amaral said his
tnlksiansdshradmmrq:liot;n
Pormgal's:eqm or a transition-
al peniod afier entry for fres capi-
tal movements in and out of
“Thi wes’ posed by the EEC

was op y_ihe
Conunission -but the subject was
still onder discrssion, the secretary
of state added,

Appointments _‘f-Mes's’
Of Top Reagan Aides
Comes Under Attack

By Lou Cannon
Waskingion Peay Service "
WASHINGTON —— Republicans
always enjoy complaining zbomt
“the mess n Washington.,” but
these days the “mess” they are
most upset about is the Reagan ad-
ministration’s appontments pro-

- eess. It is under attack from many

" ments were vetoed for

quarters for inefficiency, delzy and
ideological infighting.

Across the senior ranks of gov-
emmeni, many imporant sub-
Cabinet, positions remain unfilled.
In some awkward cases, le are
working in jobs for which they are
still not officially nominated.

And, in a few cases, lpeuplc
started at work in high-level posts.
only 1o discover that their 0i c:i
3
reasons. Most of the criucism is
aimed at the 'White Housel
L] mm‘ l the wm
office and the Eo itical laison op-
eration run by Lyn Nofziger.

Officially, all is well at the em-
battled personnet offices presided

. over by E. Pendleton James, a Cal-

was originally tn

ifornia executive headhunter who

for White

House recruitment by presidential

counselor Edwin Meese 3d.
Statisticy

Mr. Meese and White Fouse
chief of saff James Baker 3d have
statistics to bisshow_that Mr. Reagan
is making his major intments
faster than Prsid.'ﬁmmy
Cm:i?-hoand John F. Kennedyprgld
—_— not as as -
dents Kl%hard m and
Dwight D. Eisenhower, .

But L_baﬂeuslaﬁsti are littte
comfort in the several AS
where major jobs aredepmlmﬁlleda'nd
bitter fending contiaues over pro-
spective appointments. The result,
awordingt]ci)‘;hsel:iﬁw.istha]:u'n:-
portant ecisions are bei
sideuﬁ'e?lordelayed. B

At the Department of Educa-
tion, the Cabinet secretary’s hand-
picked undersecretary was rejected
by the White House — three weeks
after he had been designated for
the job.

At the Pentagon, five of seven
assistant secretary of defense slots
remain unfilled along with virtual-
Iy al! of the civilian assistant secre-
tary jobs in each of the military
services.

At the Department of Energy,
none of the eight assistant secretar-
ies has been One unhappy
official remarks: “The interesting
thing is the paucity of numors.”

Accosed in Magazine

Back at White House el,

the harried and oft-uit?mdzem.

+ James says that “the facts don’t
- s

-the accusations.” He par-

i disagrees with an
sioned’éﬁﬁcismadivmdby?m

Lofton in the February issue of
Conservative Digest tha: com-
plains that Mr. James™ personnel
office is passing, over
alists in favor of * from
the Nixon and Ford administra-
111': magazine that Mr.
w t .
James be fired_ TEeS

“adherence to the phil , pol-
ices and objecuvese g_sup:(y '?3‘.—
Reagan has been the first critesion
of the appointmments process.

in some of the Cabinet depart-
ments there is agreement with this
official view, but not necessarily
much sympathy for it. Some ad-
ministration ials tell tales of
et o;_xe olgeagan ‘Iansal.il:;.q'l"h
siop” for oy ey
say that and conserva-
tive Republicans have been reject-
ed for some positions for
they are qualified because of
vetoes exercised by political
adviser Nofziger or because of fear
in the personnel office of “New
Right" eriticism.

And others who are relatively
uncon%with the id i
aspects appointments pro-
cess say that the amesofﬁoegso
bogged down in paperwork that it
is not gerting even the uncontro-
versial appointments put throngh
" The view ar the Department of

view ar L o
Education is that the main prob-
lem is the White House clearance

atall”

the clearances puts it, is “not that
it works slowly, but that it works

terest, plus a local
by the personne] office.

miited to the president.

i litical check, which is Mr. other White Honse officials, mem-
Is:l;hffdmor'l"- o lﬂ:eml-!ousemonly Nofziger’s responsibility, and a bers of Congress and members of
ﬁonandub?}Comi :f' policy check, by Richard V. Allen, Mr. Reagan's wealthy “kitchen

selected by Tore] Bell, the see, il Uhe appointment is in the State  cabinet.”
mretaryufedt;‘gaﬁ his d’: or Defense ts apd Mar- - Mr. James contends it is
secrerary. Three weeks afier My, 50 Andesson if it is a domestic de- Wbl to satsfy very many in
Bell made the choice, Mr. Cross L a process where there are 10 to 15
lumedﬂmtfisa?;inDnmthaﬁ But that is just the beginning rejections for every appointment
been killed by the White House, al- _12¢ 0ominee then must go through _ that is made.
FErmpesiih
'ar as ew,
can credentials were i ble, §
and be had‘;:%ped OﬂioeofMﬁn- °
agement an Director Da- M H t l
vid A_ Stockman design education
strategy during the transi- eurlce 0 e
] .
The word from within the White ln Pans °
House is that Mr. Cross was op- ]
F1:m.m:I:yr.lo':ll:."= mfT .'all;m ® ®
an juenis. afce m
e e e || @VErything isnew

election igns.

rqiecﬁmato%lgmﬂn-eeweeks
and forced Mr. Bell ta start again
through the complicated appoint-
ments process. As of yet, he has no

Mir. James, aonfimlmg HIhe rejec-

except thecharm.

Phase

3 of the renovation program has been compleied.
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Something tremendous is ha
Ambassador Class. On all our 7
out the old seats and fitting in new seats.

- TWAbring in

e e

ing in TWA
s we are taking

New wider seats in TWA Ambassador Class...more
comfort...more leg room than any other airline,

We'e fitting these new seats in our 7475 and
about a third of our fleet are now ready.
747 fleet will be fitted with this new seating

A 4

Ourentire

Youkre going tolike us

They're wider. Deeper. They give you more . by June. .
comfort, rnere leg room to stretch and relax. From the hisz_gest airline across,the Atlantic
And there are seats than there used to be. This is one of those big ideas _youd expect from
We had ten across, like — the biggest au-lme_
other airlines. Now we across the Atlantic.
will have only six—less Try the new TWA
than any other airline. Ambassador Class and
And with TWAS discover what no other
Ambassador Class taﬁt;?rﬁ_t:: airline can
youte in a special ma sarme pri
. section of the plane, . Seeyour Travel -
with all your drinks free Agent or
e ook | PP ——— "
oices of m alriines have more. TWA
and special check-in gnﬁlga:skadm Class has less seats across than any other aitline. 50 you
facilities too. get wider seats and mere leg room to relax.

the FBI checks and other screen-
ings for ethics and conflicis-of-in-
itical check

If the nominee-is stil in the run-
ninsg.hisnameistakenupinadai-
ly 5 p.m. meeting attended by Mr,
James, Mr. Meese, Mr. Baker and
his influential depury, Michael K.
Deaver. The names are then sub-

This formal _procedure can be
set aside with inlerventiops from
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Alberta Begins to Trim Oil Production
In Defiance of Trudeau’s Energy Plans

By Andrew H. Malcolm
New York Times Service
TORONTO — Ia the latest of a
serics of regional confrontztions
threaiening Canadian umity, the
province of Alberta began cutting
I;:ck petroleum production Sun-

Y.

Following lack of progress in the
bitter resource-pricing dispute be-
tween Canada’s federal govern-
ment and the province of Alberta,
the province is reducing output by
100.000 bazrels a day. the first of
three cuts that are to total 280,000
barrels dailv by Sept. 1.

Februarv's scheduled daily pro-
duction was 776,000 barrels. Each
of the 400 working oil fields in the
province will slow outpnt om a pro-
rated basis.

Additional ¥mports

The cutbacks. announced by
Alberta’s Conservative premies.
Peiler Lougheed. are the province's
defiant response to the new federal
budget and the nationalistic ener-
Ev program announced last fall by

Algerian Flees
Unloved Spouse
After *Captivity’

The Associared Press

AMONTREAL — Dalila Maschi-
no. an ian woman allegedly
kidna by her brother in 1978
for marrving a nop-Moslem, re-
turned here Saturday with ber
French husband after escaping
from an Algerian she said she had
been forced to marry.

Denis Maschino, who married
Dalila Zeghar in France in 1975,
told reporters. that Dalila, 29,
slipped away from her Algerian
husband. Allaoua Cheniguel, dur-
ing a recent trip o Geneva. It was
“100 long a story™ 1o explain how
she escaped. he added. Mr. Mas-
chino said he received a phone call
from his wife “a few days ago™ and
the two were reunited in Paris.

Alperian law prohibits women
from marrving foreigners without
official approval, and the Maschi-
N0 marriage was never recognized
in Algeria.

Mrs. Maschino has said that on
the night of April 24, 1978, while
she and her husband were studenis
in Montreal. she was invited to her
aunt’s Montreal apartment for
drinks with her two sisiers and
their hushands. After drinking
some tea. she said, she passed out.
and “I woke up about 10 hours lat-
er in Algeria.™

Mrs. Maschino said later she
was being forced to marry Cheni-
guel, a 30-vear-old professor of
German literature 10 whom she
had been promised at birth but
bad never met.

the Liberal government of Prime
Minister Pierre Elliott Trudeau.
The cut in production will force
Mr, Trudeaw's government to
make up the energy shorifall by
having oil on the world marker at
more than double the domestic
price of 17.75 Canadian dollars
{514.80) a barrel — costing the na-
tion $1.5 million 2 day in added

imports.

The federal government keeps
Canada's ol price artificially low
through more than $3 billion a
year in price subsidies. Alberta,
seeking 1o safeguard its economic
fuiure for the day when its petrole-
um resowces run out, wants the
price gradually raised 10 75 or 85
pel!‘oea?;o of the worlg price.

t o 1Lawa’'s propos-
al to rajsep e federal sharg of oil
revenues from [0 percent to 24
percent, 10 cut Alberta’s share
from 45 percent 1o 43 percent, and
1o chop the oil industry’s share
from 45 percent to 33 percenL The
wesiern provioce. which under
Cznada’s governmental system
controls its own natural resources,
also sees Mr. Trudeau's moves as a2
bid to undermine provincial pow-

ers.

Mr. Lougheed has also withheld
provincial approval of two large
Alberta oil sands projects that are
maiastays of Canada’s drive for
energy self-sufficiency by the
199Gs.

Mr. Trudeau. a staunch federal-
ist. and Marc Lalonde, his combat-
ive energy minister, have failed 10
negotiate a2 new pricing agreement
with Alberta. which contains 85
percent of Canada’s oil. These
reserves enable the country to im-
port less than 20 t of its dai-
ly needs of 1.9 million barrels.

Mr. Trudeau and Mr. Lalonde
sav that more federal revenues are
necessary and that a strong nation-
al povernment is essentizl to help
overcome the regional inequitiss of
this vast nation. the second largest
in the world. And with the suppori
of Ontario, the most important in-
Justrial province, which benefits
from the low domestic oil prices.
they bave emphasized that Albera
still stands to reap billions from
even a modified pricing formula.

With the expiration last July of
previous pricing agreements,

which says it has saen-
ficed billions of dollars to give
Canadians one of the world's
cheapest energy supplies, unilater-
Today s galon of anleaded regutar
¥ a gallon o
gasolme costs about §1.20 here.

Party Supports Clark
OTTAWA (NYT) — Former
Prime Minister Joe Clark, who
broke 16 years of Liberal Party
control of the federal povernment

in 1979 only to be defeated six
months later, has received quali-
fied support from his Progressive
Conservative Party.

Two-thirds of the 2.100 dele-
gates a1 a party convention bere
voted Friday night to reject a con-
vention 1o choose 2 new leader and
thus expressed confidence in Mr.
Clark as party chief. But the one-
third that sup‘rorl.ed a leadership
convention, described by Mr.
Clark himself as “a significant mi-
nority,” was enough to cast doubt
an the futnre of a man who at the
age of 40 was Canada's youngest
prime minister.

Looking drawn and disappoint-
ed alter the less than overwhelm-
ing support he received, Mr. Clark
rose to say firmly that while he re-
spected the minority, he expecied
it to respect the majority decision.

Among political experts there
was almost universal zgreement
that both Mr. Clark and the party
had been weakened by the vote.

The discovery. they said,

plosion or ‘big

billion light years away.

The discovery of the distant

scientists has been wraveli

marks the

California Astronomers Report
Remotest Galaxies Yet Observed

Unsted Pregy [nternational
BERKELEY, Calif. — Astronomers at the Uiniversity of Califor- -
nia report the discovery of at least three galaxies 10 billion Eght
years from Earth — the farthest part of 1he universe yet seen.

the universe began, which has been challenged by some scientists.

“Evidence from these Tarthest galaxies.” a wmiversity
said, “strongly supports a theory suggesting that a pnmordial &x-
bang" occurred about 18 billion years ago and was
followed by the formation of stars and galaxies from the expand-
ing gases within about 2 billion years.”

A teport on the discovery of 3 huge galaxy 10 billion ligh vears
from Earth was published by Prof. Hyron Spinrad in the latest
issue of the Astrophvsical Journal. Since submiting that paper.
the astronomer said Sunday, he and his associates have idenrified
two more galaxies a similar distance from Earth-

In 1975, Prof. Spinrad reported the discovery of a galaxy 8

Prof. Spinrad said it appeared that “the most distant galaxies
are much larger than our Milky Way galaxy.” He said it would
“require a thousand billion stars like our stm™ 10 equal their hght

ty's Lick Observatory. The light observed and measured by the
through space ar 5.58 milion miles
per year for about 10 billion years, .

If the universe is I8 bilbon years old. 25 many aswonomers
believe, the discovery means the researchers “are looking more
than halfway back in time toward the moment many belisve

beginning of the upiverse™ the report said.

the big-bang 1heory of how

ies was made zt the wnversi-

By Paul Lewts

Xew York Timex Service
VIENNA — The International
Argmic - v said Fri-
day rthat t's ratification
Thirsday of the Nuclear Non-Pro-
liferation Treaty and Libva's
pledge 10 pat its Soviet-built aucle-
ar reactor under ri:d 2 cy’s safe-
would ex e agency's
wln 1 the nse of avilian
atomic for military pur-

By #ts rasificarion of the treaty.
Cairo renounces ouclear w as
and opens its civil nuclear ;iants
w0 Inspection by the agency.

The agency’s governing board
has also approved a plan for ex-
tending agency safeguands to all of
Spain’s nuclear industry. although
5o public amcuncernent has been
made. In addition, the agency has
taken steps 1o confirm that Argen-
tinz is not seeking 10 evade inter-
pational inspection of recemily
purchased muclear plants, as had
been

io another-mm-e. the agency

Scientists in U.S. Produce Living Substitute for Skin

By Vicror Cohn
Washingtor: Post Service

WASHINGTON — Scientists
have learned to grow a living sub-
stitute for skin.

The new “skin equivalent,” as it
is sometimes called, can be grown
in almost unlimited amounts start-
ing with just a few narural skin
cells. And it can be transplanted
back 1o the donor of the natural
cells with a high degree of success.

The work has been done so far
in rats. But this new tissue could
offer hope 1o humans who suffer
often fatal and almost always dis-
torting, disabling bums over large
parts of their bodies.

. The first experiment in humans
isjusts

Last week, Dr. Eugene Bell. a
Massachusetts Insttute of Tech-
nology biologist who discovered
the new technique, created a tiny
patch of arificial skin from his
own cells and applied it to his arm.

*Very Encouraging’
“It looks good so far,” he said

two days later. “But this is very
carly. t we have, I want to em-
phasize, is something we think is

exciting, something new that seems
to work in anpimals, but that we
have 1o grove out in well persons,
then in burn patients. This is oot
ready yet for medical application.™

Sull, said Dr. Beil's co-worker,
Dr. H. Paul Ehrlich, “this looks
very encouraging, because this skin
is actually living skin, with viable
epidermal and fibroblast ceils™ —
outer and inner skin cells.

What is more, Dr. Bell said. “'the

same technique, if it continnes to
succeed for skin cells, might very
possibly be applied to grow other
[types of] cells, 100.”

The technique is described in
the weekly journal Science by Dr.
Bell, Drs. Ehrlich and David Bet-
tle of the noted Shriners™ Bum
Unit at Massachusetts Generzl
Hospital in Boston, and Taksko
Nakatsuji of MIT. ]

It involves simply taking a small
skin sample from a rat, then isolat-
ing the fibroblast, ar connective-
tissue, cells that make up the inner
part of the skin — the dermis —
and growing them in a nutrient so-
lution. The zew cells that are har-
vested are then combined with col-
lagen — the main protein of skin,
taken from the rat's taif — to grad-
ually form a “matrix.” or lattice-
like bed.

Bhutto Daughter Says
Police Harass Visitors
The Assoaated Press

KARACH]I, Pakistan — Benazir
Bhutto, the daughter of the late
Prime Minister Ali Bhut-
to. has complained to the provin-
cial authorities about an unusually
large police presence around the
family’s Karachi residence.

Miss Bhutlo said Saturday that
police had searched visitors and
their cars at the residence recently.
The late prime minister’s widow,
Nusrat Bhutto. was detained last
week in Lahore after attending a
meeting of opponents of President
Mohammed Zia ul-Haq, under
whose rule her husband was exe-
cuted.

Then, a few days before tran-
iplanta:ion. some of the rar’s epi-
ermal, or cuter, skin cells are ap-
Froduct s tadecd s Dvin. Skin

uct 15 2
closely related thoogh not identical
to the donor’s own skin The scien-
usts working with it varionslyv call
it “skin substitote,” “skin equiva-
len” *“artificial skin™ or jost
“skin ™
Commmon Treatment

In weating burns, some of the
patient’s own skin is commondy re-
moved and rransplanted to cover
the burned areas. -

“But i the extensively bumed.”

use.
Removing it may 2iso fumnher
traumatize a patient ahready
poor or precarious condition.
Whea a burn is not covered with
the patent’s own skin, and some-
times when it is, thick sections of
scar tissue form and eveatuvally

measuring up to four-tenths of an
inch long and sometimes covesi
10 1o 15 percent of the body.
there has been no rejection or
Bty Rererat of (e grafs e
Ty perceat o e
kept their original size and shape

for up to 13 mounths so far.

“Wha1 seems to happen” Dr.
Ehrlich said, “is that some of the
o B

some
lhcﬂin nommal skin move
1o the grafi Tn time the whole area
is remodeled This is a normal pro-
cess. Normal skin is not static.
There is breakdown and new syn-
thesis alt the time.™

There have been other attempts
10 prodoce skin substitultes or arti-
ficial skin, bt none has yet come
into accepied nse.

gave an assurance that puclear ma-
terials in Iran and Jraq had not
been diverted for military nses. de-
spite the fightng between the two

After a “routing i ion™ last
month of lIraq’s French-built
Osirak research  reactor, which
nms on hi enriched fuel that
could be as a nuclear explo-
stve, the Vienna-based agency said
that all the fuel had been “satisfac-
rosily accounted for.”

Out of Operaiion

Agency officials confirmed pri-

vately that the Iraqi reactor was
out of operation after a mysterious
attack om it two months ago by air-
craft varicasly described as from
Iran or Israel, and that the fuel
had been put into swrage. Bur the
announcement that it was all ac-
counted for and awvailable for in-

ion by the agency contradict-

spection
ed widespread Trs. particularly
in France, that the reactor’s weap-
on-grade uranjum fuel rods had

disa .
nuclear weapons by signing the
treaty. Western cials have ex-
pressed growing concern in recent
months that it may be secretly at-

empting to develop an atomic
bomb. )

Egypt was the 114th country to
sign the Noclear Non-Proliferation
Treaty, which has not beea signed
by Israel. :

Although no public annoumce-
ment has been made, agency
sources disclosed that its govern-
ing board also approved a
;I;Ea.( wonc.ldd cifectively exten ﬁ

eguard sysiem over

’s nuclear instaliations, even

gh Madrid has not yet signed
the treaty. .

5

- The agreement with Spaip iy

cause for the first ume the agep, ¢
s made an, cRocpUAn 10 its gy
.2l practice of monitoring the g -
dangercus materials i m;ec
throughout their active life. Thg
because France, which bas
signed the treaty, refuses m‘@

agency w0 mspect its
memng_ plaot ar Mﬁ .

-spent fuel from “Spy

French-built VandeBol redcis
seat for reprocessing into plagc
U, - : R

Informed sources, howe

painted  ont that France is m:

ining strict control over the i
1y exp:loswe Pplutonivm pmcﬁ
from the Spanish foel.

The also acknow]

- chax éﬂ}ﬁi mmm"“f
signed the treaty, is i
unsafeguarded plant for eg:;negxt
uranium o Ie
znd for reprocessing explosive P
tonium t‘_rom spent reactor fuels,

with the United States acd Bt
which were recessed in Novemp
on a ban on all testing of anl
Wweapons. -
Viktor L. Israclyan of the
Union toid the U'N. st
conference that Moscow was o
way to e substantial
wwardtheoompletepmhig":g
puclear weapons tests in the sh
test possible tme.” )

Cubari Seeking U.S. Asylum Is Capture

The Associgzed Press

ADDIS ABABA — Erthiopian
authorides have caprured a Caban
mubiary defector who cansed an
mternational incidemt last ‘year
when he took refuge in the US.
Embassy.

A second Coban soldier who de-
fected remams under U.S.
gon m the large, walled embassy
compotnd.

Interviens with security
still in the embassy. and with other
sources in Addis Ababa disclosed
that the two Cubans climbed over
the embassy wail on Dec. 24, ex-
acily seven months after they had
sought shelrer.

Thex strolled imio downtown
Addis Ababa for a day of drnking
and femnine companioaship.

When the pair retumned i the
evening, the sources said, Zerdecia
made 1t past an Ethiopian navy

office next to the embassynd back
over the wall to safery.

His friend, said, was too
drunk mby‘:ﬁ?ilb 5 wall andm
canght e Ethiopians.
{riend was not named.

The two are 12,000 Cu-
bans who came to Ethiopia to help
defeat Somalia in the 1977-78 Oga-
den war and who remained in
Ethiopia. .

Zerdecia said he had not heard
from his friend and presumes that
he is dead or bhas beep taken 10
Cuba. :

Zerdecia said the Cubans flew
his wife to Addis Ababz i an at-
tempt to persuade him to leave
American proteciion. He said he
has talked with his wife by tele-

cne but has insisted that she vis-
i thescentl_:r tosee_himhi:sp:r-
SO . meeting not
occurred.

Both Ethiopian and US. offi-

secrecy in
on
ga:naffs wouldﬂ
te among the ty
govemmﬁvqlvedandm
Zerdecia said be does notw
to retum to his home own, |
vana. He wants to go to Miami.
He said he has spent the mon
in refuge domg odd jobs and lea

m%Eu,g'ush. :
'W Cuhan('ls.:lI at thee
raises delicate points of
ternational law, officials said T
said US. oﬂicmlsf pohn:ﬁm av?idedi
concept o a2
have maintained that !ahsgy areg
ing Zerdecia temporary refoge:
his own safety.

US. officials refuse o
Zerdecia available. But G
not get him out of Ethi

iopia requires v
ers 1o have an exit visa and Zen
cia is clearly not going 1o get one

cials have sought
case of. the

|
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El Salvador and the Allies

Having chosen 1o make support on El Sal-
vador the first big test of its capacity 10 mo-
bilize non-Communist allies and friends. the
Reagan administration must ask itself why it
is getting such a dusty and disappointing re-
sponse. Most of the countries solicited for
support are readv enough to grant the presi-
dent’s point that foreign Communists have
had a large hand in arming the El Salvador
guerrillas. But he asks for more: He asks in
effect that the various allies and friends li-
cense the United States to do what it feels is
necessary militarily to put down the guerril-
las. This the others are unprepared 1o do.

Behind their reluctance lies. first. a differ-
ence of analysis. Where the administration
says the main danger to the junia comes from
the left. most European and Latin countries
feel. more plausibly. that at this point the
guerrillas are being held and that the main
danger 10 the junia comes from its own right
wing and from its outriders. A single-minded
focus on the guerrillas. therefore, may simply
bave the effect of finishing off the civilian
reformist component of the junta.

The second source of reluctance arises
from the administrarion's very Intensity. It is
acting as though the fate of El Salvador is of
global importance. In truth, this is the feeling
the administration means 1o project. It is
aiming for a display of boldness and resolu-
tion that will shock Communist countries

and others into understanding that the Unit-
ed States is rough. tough and ready to do
battle.

But the allies, whose security depends in
Jarge measure on the United States. want to
see not only firmness but a sense of balance.
They want 10 see a matching sensitivity to
the political equation. None of them lacks a
certain vexing propensity to hang back from
even the most reasonable U.S. step in whose
benefits they stand to share. But the Reagan
policy, taking a good point and carrying it 10
excess. gives them an easy out.

Though the Reagan administration's first
big diplomatic campaign is dragging, it is not
beyond revival. The administration will cer-
tainly want 1o keep on insuring that the guer-
rillas are not resupplied, first of all by using

the diplomatic means that it is employing

with apparent success now. This should give
it a full measure of international impact.

At the same time, the civilian president of
El Salvador. Jose Napoleon Duarte, must be
bolstered in his last-chance effort to strength-
en both his authority and his popular sup-
port. In words anyvway, Secretary of State Al-
exander M. Haig Jr. has shown he under-
stands what must be done. This offers the
best hope of generating the international re-
spect that has eluded the administration so
far.

THE WASHINGTON POST.

Polish Spring in April?

Poland’s capiialist creditors. including the
United States. have just spent three days in
Paris pondering how to save Socialism in Po-
land. It is a task at once ideologically con-
founding and politically essential. The alter-
native to providing relief. the creditors cor-
rectly figure. is to see the Polish economy
drag down the Polish workers movement.
For the creditors, there is aiso the matter of
getting back their money. some 525 billion,
and sparing the world financial sysiem the
shock of a Polish default.

Poland's problem is specific: Since its debt
is not only big but short-term, it must borrow
more than 510 billion this year (and a similar
amount next year) to {inance debt service.
The official creditors’ problem is more
diffuse: They must determine how important
Poland is in their overall financial as well as
geopolitical scheme of things. and what par-
ticular measures would best serve their inter-
ests. To do all this was, it seems. too much
for Paris. The creditors merely agreed on cer-
lain shori-term aid and said they'd meet
again in April.

That's fine. It is. after all. Poland"s debt.
which is 10 say that the Poles must make it
possible — not easy. but possible — for their
creditors to work with them. The Poles bave
a long wayv 1o go. The pew premier. Gen.
Wojciech Jaruzelski, in a striking act of polit-
ical levilation. has gotien the people to agree
1o forgo strikes for 90 days.

That would 1ake Poland through the Com-
munist Party congress scheduled for
April. There the gut question must be
tackled: whether Poland will embrace the
deep painful reforms ~— decentralization, in-
centives, market tests — that alone might re-
vive the economy. provide the only economic
foundation on which Solidarity can be sus-
tained and. in the process, restore Poland's
credit worthiness.

Poland’s economic problems are manage-
able and potentially soluble with reforms, a
new Hertage Foundation study suggests.
That is. if the Kremlin lets the Poles uy. If
the reformers can make the difficult political
breakthrough they need at the party con-
gress. the situation facing the West will be
transformed.

A breakthrough would signal party accept-
ance. and presumably Soviet acceptance, that
Solidarity is here to stay. It would indicate
party and Solidarity agreement on the basic
deal that remains to be made between them:
a fair measure of internal liberty and dignity
in return for hard work and delayed econom-
ic rewards. It would enable the West to con-
sider serious debt relief.

Reliel without reform is throwing good
money after bad. doing Moscow more of a
favor than Warsaw. But with reform. relief
becomes feasible. With relief, reform be-
comes feasible. It’s up to the Poles.

THE WASHINGTON POST.

Immigration: The Missing Nail

Who should decide which foreigners are al-
lowed into the United States. the foreigners
or the United States? In a responsible soci-
ety. the question would answer itself. But
that’s not the way things now work in the
United States.

We are a rich and generous country given
to bragging about our immigrant origins.
When there is obvious need. we live up to the
romantic images of Miss Libertv and the
Golden Door, taking in waves of freedom
fighters or boat people. But romance not-
withstanding. there is no longer any such
thing as unlimited immigraton. & million
people are waiting in line to eater the United
States legally; millions more are eager to
jump the line: and the pation must choose
which to let through the door.

The United States now purports to choose,
to make its own rational immigration policy.
But, in great part the policy is made by hun-
dreds of thousands of individual foreigners
who slip into the country illegally, In the pro-
cess, America loses.

Undocumented farm workers from Mexi-
co, for instance, may be brave and industri-
ous. But each takes a place that, if society
were choosing fairly, might be assigned in-
stead to a refugee from Somalia, a sister from
Korez or a more deserving Mexican appli-
cant. The country is not now making the
choice. The more the system spins out of
control, the more Americans lose patience
with government — and perhaps with any
immigration at all.

How should the country regain control of
its own immigration choices? A blue-ribbon
comrission. led by the Rev. Theodore Hes-
burgh of Notre Dame, has just provided a

careful and reasonable way. Wars are lost for
lack of a horseshoe nail; as the commission
shows, creating a rational immigration policy
turns on a nail called worker identification.
That is:

If the United States wants to decide how
much immigration to permit, it must do a far
better job of controlling fllegal immigrants,

If the United States wants to control ille- -

gal immigrants better, it needs a far better
enforcement system than the starved Immi-
gration Service's, and without requiring the
Reagan budget-cutters to find much new
money.

If the United States wants effective but
economical enforcement, the surest way is
through employers, who now are legally free
to hire illegal aliens and in any case have no
good way to check an employee’s status.

If the United States wants to make an en-
forcement system effective by making em-
ployers culpable, employers must have a reli-
able way to screen out illegal aliens, without
discriminating against legal residents who
look or sound foreign.

The Hesburgh Commission could not
agree on exactly how to do this. Some mem-
bers would have workers show forge-resistant
Social Security cards. But that comjures up
police-state imnages to others. They would in-
stitute an automated call-in system. like that
used with credit cards.

Sdll, whatever the differences over meth-
od, almost the entire commission strongly
agreed on the need for some secure identifi-
cation system. One way or another, it's the
nail without which the country will keep los-
ing the illegal immigration war.

THE NEW YORK TiMES.

In the International Editic-m

Seventy-Five Years Ago
March 2, 1906

NEW YOQRK — An editorial in the Herald reads:
“The reasons advanced by the president for the
construction of a high-level multiple lock canal
across the isthmus of Panama are neither con-
vincing nor reassuring. They appear to be politi-
cal concessions to a popular impatience with the
delays in the digging of a sea-level waterway and
to an apprehension that the cost of the perma-
nent over the temporary way may }:a\'e a bad
effect on the country. Mr. Roosevelt's main ar-

ment rests on the assumed relative efficiencies
of the Sault Ste. Marie lock canal and of the
straightaway canal at Suez. The comparison 18
defective when compared with the conditions to
be faced in Panama”

Fifty Years Ago
Mareh 2, 1931

LONDON — Appealing to the youth of the work-
ing classes dissansfied with the leaders of the
present Labor government. and to all members
of Parliament willing lo risk “losing their jobs
for the sake of an ideal™ Sir Oswald Mosley,
whose criticism of official Labor had for some
timne past estranged him from that party, an-
nounced tonight the formation of a new political
party, 1o put 400 candidates in the arena next
election. It is simply launched as “the new par-
ty,” with no apparent connection with existing
parties, but Sir Oswald left room for speculatdon
that he was opening the way for a later rap-
prochement with the Empire free trade party of
Lord Beaverbrook. :

Reagan Finds His Honeymoonerson TV

ASHINGTON — The hon-
eymoon's over. At least in
The New York Times and The
R-'ashinglon Post. President
eagan’s <ConOmuC Proglam —
both budget cuts and iax cuts —
have become fair game.
There are zlso prediciable
cracks showing on Capitol Hill

CROSSCURRENTS

now that the popular general prin-
ciple of z:nding siashes has been
broken m inlo painful specif-
ics. Even the Senate tightwads
from Wisconsin are finding all
kinds of problems with the pro-
posed trim in milk subsidies. And
that’s just the beginning.

But there’s no sign yet that the
honeymoon's over with the US.
p;i?llic. Mdl::'st Reat%an. who has tg.:
skill to si e newspapers by
way of :ci:\rp'ision. understands
where the action is A president
has no better hold over Congress
than a direct line to the voters.

A recent Washington Post-ABC
poll shows 2-1 support for the
president’s economic program and
overwhelming faith in the man
himself to bring the U.S. economy
out of the doldums and restore
the United States 1o its place at the

top
Sappy Phrase

Faith the kev. President
Reagan has won the confidence of
the people because he is tefling
them what they want 1o hear. In
the sa‘.li:»py phrase of pop psycholo-
gy. "He is making Amencans feel
good about themselves.”

Opl'n .an upcoming iss;_ecgf_ Publlif
injon magazine, w is pu
lished by the copservative Azgeri-
can Enterprise Instilute, new UN
representative Jeanne J. Kirkpa-
trick describes what Mr. Reagan is

" doing. She says:

is administration is commit-
ted to a reaffirmation of the Amer-
jcan tradition and the American
idea.

“T've been thinking abomt De
Gaulle Iately. De Gaplle talked
continuonsly about his conception
of a certain jdea of France.

*“We are principally involved
with a cerlain idea of America.
And that idea affirms our identity
as revealed in onr traditions and
history. The essential elements of
that ideniity involve a commit-
ment to the individual as a free
agent, as the creative principle in

society.

“De Gaulle used to say, *France
is not France when she is oot
great” Well, America is not Ameri-
ca when we are not successiul. 1
don’t mean success In any Crass Or

readily calculable sense, but rather
success and confidence about our
fundamental purposes.

Legitimate Aspirations

~1 have been thinking a great
deal about the legitimate ira-
tions of the American people these
days. AL the United Nations a
preat deal is said about the legit-
mate aspiraiions of other people.

QOne of the thi this admnistra-
tionwilldoi?n‘}ﬁmunrlegiﬁmate

aspirations.”

President Reagan is telling
Americans that they will be suc-
cessful and that their aspirations
are legitimate. And he is getiing
his m across because he be-
lieves it, the pe?ele want
to believe it and beczuse he knows
how 1o deliver it.

It may well be that Junmy
Carter had a2 more realistic vision
of the United S_late?.h But he]wats]?a'l.
up to persuading the people that
what they didn't want to hear was
reailly needed.

though Mr. Carter is a fiscal
conservative, there is no way that
he could have
P by M. Reagan The shoaeks
3 s
g:secc:lapitol Hill would have been
heard from Magaine to Miami and
N ow thoush. ' evrybod
ow, everybody sa
the federal budget needs to
ged on a vast scale. Everyome

ew it all along. only no one did
anything about it. ]

That's because Mr. Canter didn’|
understand how to work the Great
American Dream Machine and
President Reagan does. It involves
feeding aspirations and hopeful ex-
peclatons, not fears that twra into

By Stephen Klaidman

righed beMr‘l;en Mr x:;:n'
earned to L Mr. a
doesn'tknuwh‘g:b'nmwbe. ’

Thar, of course. could g1 him in
wouble somewhere dovn the road.
Which brings me back to the end
of the honeymoon, 2t least in an
important segment of the national
press What most of the analysis
and pundits are saying these days
is that the president’s economic
program won't work: that m the
words of Vice President Bosh_ it is
“voodoo economics;” or as Rep.
Thomas J. Downey. D-N.Y., iold
Treasury Sccretary Donald T. Re-
gan, it i5 “hallnemopenic™

Since it hasn't been tried before,
and since it isn"t based on any eco-

snm_pnfms
tration’s forecasts are based were
g*lse:lhc to provide the dsimgrée-
ts, the skepticism is not entirely
unjustified
‘The doubt
1 press
misme. It 15 a reflection o} the
doubt of most nonadministration
ECOnOHNSTS.
Henrv Kanfmoan, for example,
ooe of the country’s besi-known

is not just

ecopomic forecasters, a.

1982 deficit of S50 bithon to 570
billion. or 515 billion 10 S25 billion
higher than the administration's
goal Mr. Kanfman also forecasts
higher infiation and higher interest

rates. which will d.iscdnﬁge-
growth. ’ .
To a cousiderable extent, the.

public’s faith in Mr. Reagan is

linked to the performance of the .
£CONOmy. If'theangr&idenl is right -
and mflation

vnemploymeat
dogodnwn.andproduct?vitygos
up, he has a chance to be one of
the most popular presidents in his-
Bur if he’s wrong and a year
from now inflarion and unemploy-
ment are both up, he will have to

perform as he has never performed -

before 10 retain the public's faith

in a previously untested swategy

thar looks like it isn’t working,.
1981, International Rerald Tritume.

‘particularly brutal hi

El Salvador: A Pyrrhic Victory

By Anthony Lewis - :

ASHTNGTON — With an insistence

on obsession, Secretary of State Alexander )
Haig Jr. has focused kis weeks In office on the Com-
munist meaace in E1 Salvador. One would thipk that
El Salvador presented ihe pravest current threat to
U.S. security, that Communists were the main reason
for misery there and that U.S. arms were a likely
cure. But those itions are all false.

El Salvador is a tinv country distinguished by a

¥ y of economic repression.
An oligarchy has owned the Iand for a cennry and
used the armed forces to keep the pezsants in subjec-
tion.Wha:isgomgbonnowisdxmmlr.onhatsys-
tem and the inevitable desire to change it.

In Ociober. 1979, 2 mixed chilian-military junia
began reforms. But rightist military elements grado-
ally reasserted their infinence, and there were grow-
ing numbers of politica] murders. Most of the dvilian
politicians went into cpposition. Last vear the six
leading opposition figures were mmrdered. as was a
principal Catholic cntic of the regime, Archbishop
Oscar Amulfo Romero.

Those are the circumstances — undisputed among,
11.S. analysts — thai gave ris? 1o the guerrilla move-
ment in EI Salvador. Politicians of the democratic
left and the Christian Democratic center are in the
maovement along with Marxists. It is not an external
Communist interveniion. And the guernlizs do not
do most of the killing,

“Chief Killer’

“The chief killer of Salvadorans is the government
security forces.” Robert E. White, the former US.
ambassador, said that in congressional . testimony,
andhmagaiuU.S.expmsegeumﬂyayee.Iast}ur
the government forces killed at least 6.000 peopls, a.
large proportion of them innocent civilians,

A gruesome le of the slanghter was de-
scribed in The Sunday Times of London on Feb. 22;
a massacre of nearly 300 peasant refugees last May
14 in a primitive senlement near the Honduran bor-
dﬂ&hse‘:la 'n:m anl?i b ﬁuc.gﬂd&?u‘g
ma € SIOry was 1o a chi
priest, the Rev. Earl . Y
Cuhbgﬁ s solution foraﬂt?i‘ii;smdamandtht;;

icaragua swop sen w os 10

guerrillas, and to help EI Salvador’s fomsupowit.h USs.
weapons and advisers — just training officess, he
says. Mr. Haig has decided, as Sen. Charles H. Percy
approvingly put it, tha: El Salvador “is the place to
draw the line.
. What Mr. Haig and the Reagan administration ob-
viously want is a victory over “Communism.” It is
hard to advance the security of the West in places
that really manter, such as the Gulf region. So El
Satvador is it.

That kind of “victory” may well be attainable. The
Russians have shown no desire for a military

tition in the backyard of the United States. An ad-

vertised El Salvador guemrilla offeasive recemtly
failed. The Nicaraguan t will probably not
want to endanger its economic relations with Wash-
ington —or, worse yer, risk its own destabifization.
Bur what a victory it will be. The le of El
Salvador will zot win, The U.S. effort will strengthen
their principal terrorizers, the security forces. - The
real political problems of the country, the scurces of

Political Disaster

And it is bikely to be a political disaster for the

United States as well. This conntry will have identi-
fied itself with the gangster clements in El Salvador.
Qur new military equipment will inevitably be used,
Mr. White 10ld Congress, to “assassinate and kill in 2
totally ancontrolled way. Do you want to associate
yourself with this kind of killing?" T

The policy s also likely 1o offend our alliss. West
Germany last wukb:okcwiththeU.S.lincl:KeuEli

dorsing efforts at political mediation between
Salvador government
foreign minister, Jean Francois-Poncet, visiting

Washingion, combined a condemnation of Cuban -

arms shipments with the comment thai the problem
would not be solved by “purely military means,”™
adding, “I think everyone recognizes that reforms
have to be introduced.” : : )

‘Worse vet is the effect on relations with Mexico. A
sensible policy would have encouraged Mexico to as-

surne a regional ibility on El Salvador, What
hasbecndoneléfﬁdmﬂoselml’or&ﬂom

political choice but to criticize, “We are sure.” he .

said, “thay a military solution is not viable and that
only a political solution will restore peace to the re-
" :

There is a particular irony in _the ngcgoglcg

Reagan ideol such as Jeane J. Kirkparri
cize past U.S% to reform othrggvcmments;
we are not wise to do that, they argue. Bot it
is just as much U.S. mtervention to szy that the.sta-
tus quo is best for another conntry and must be
maintained, however bloody the cost to that-country,
Moreover, rightist Salvadoran exiles in Miami are
supporting, death squads; what is the United
States doing about that intervention?

A Reagan -administration spokesmsn said the
other day that the opposition in El Salvador should

have used itical means rather than ing to
violence. t is the advice 10 people whosemrlh;ﬁcrs

were murdered. It is right to try to stop the violence, .

but the way to do that is not to give unlimited sup-
port 1o those who are doing most of the killing.
©1981, The New York Times.
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- yoblem. Mr. A: or. Americn C::m;:.:

o verage American, i
"t ‘sgsed 1O know what it is that Transamerica
. _-1he investment communirty, as a Wall Street
L put it, “There are only a Kandful of people
: = > even spell Transamerica ™ :
- - f the 34.4-billion conglomerate’s chief ambi-
~ . io become an instantly recopnizable name.
_ 7~ iin charge of that task is Jammes Harvey, 46,
“v. %k over as chief executive officer in January
Beckett, who will continue as chair-

© .= 'g Joho
+,..-another two years. )
-goal is to build one of the great ‘consumer
. L&hﬁ country, like General Electrie,” Mr.

) office high in the tallest building in San
*z.:-D, he Oversees an empire that embreces a
S ms:mnceeompam_sledbyopddm In-
-, - 4 trailer and container transportation firm
-, .| ransamerica Interway; a machinery mannfac-
" o 1o s tports han sy othes ooy
. "< ies to more any of carrier);
. “uient & Car, and UniledArtistys. )
_-":1merica was started in 1928 by AP, Gianni-
.=* er of the Bank of America, whose core phi-
*-z.was 10 serve the “litde fellows.” Originally,
% arica’s purpose was to hold stock i M¥
- -«'s banking and other actjvities,

=~ J60s. Transamerica began to di
. : Spo.misan
Co . -~.'f the problem is that the name Transameri-
B <+ . o= L tcarry over to all the ies,” Mr. Her-
- - -~ *=.~ The names of four of them have been
_ "=t the last two to include the parent’s
e . . - - Transamerica Financial, for and
- . .. = mica Interway. Others —induding Occiden-
s - _._.1provides more than one-third of the eon-
s revenues — are to be renamed soon. An
B -..” ~"is Budget, since the rental agency’s name is’
L Y.~ "7 =y be well known.
) o estimates that 35 million has been
<« ... . ... . lhelast few years on and new
: % (Cootinmed on Page 9, Col. 2)
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\ansamerica Frets
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By Sceven Ratmer
New Yok Thmes Service the L
RIYADH — Sandi Arabia's economy is a mu{:u!;:llm

hybrid — a variety of social ‘welfare pro-
i gral‘l.edonet;yasystmidominaledp

One reason for the disparities in weaith is

the lack of a tax system. In Saudi Arabia,

1ax to prevent the accu-

vast estates, and no income Lax
to slice sections off enormous incomes.

BUSINESS/FINANCE —

dlg’svastundeveloped blocks.
provid e?[urr;h ?’ b ::s:tﬂeqltsialt:u

e of gpomumy, -
ty of income orwwea.l ]

“When yon're dealing with industry, you
don't have a humanitanan have
10 see Lhe me:;ifu!" ?ldFou:?:]c:i’ay::,

- uty minister of industry. “Since everybody
qualifies, this is an objective policy.”

with luck, brains or

the banks, cither ing that
its needs were mpﬁndmgm or
believing that its ambitious eco-
pomig 1argets, especially regardin

its trade balance, conld be met. ®

SYNDICATED
LOANS

That policy backfired. The eco-
Domic largets were not met and
Brazil had % borrow in the final
three months of last vear almost as
much ($1.8 billion) as it had ar-
ranged in the previous nine
months ($2.4 billion), injurying its

By Carl Gewirtz
Internaional Herald Trilame
PARIS — Brazil, the most heavi-
lymdebwddevelopmgomty;hlz

wasting no tme in arranging
credits it will need to get through
Ayl:arwago.Bmﬁ!gptoff:o'a
S start, borrowing a mere

& milliop m the fost three
months of the year, a thind of 1he
year-garlier’s volume and a bare
one-twenticth of what it vt
took from the Furomarket for
of 1980.

At that time, Brazil had substan-
tial reserves to ron down and conld
efford to play cat and mouse with

... headquarters for a recognition drive.

“Nd Securities: U.S. Catching Europe’s Auction Fever

. . ) Carl Gewirtz

. b LT By N LR : . . _ . International Herald Tribue
1i h)]“\ axy y Nancy L. Ross for rare cenificates are still way below [those  the Ukrainian city of Nikolayev is estimated PARIS — Tt might just as well
: . Pt Washingion Post Service - of] coins or stamps of similar rarity. We  at $15,000; & simlar one was valued at 5600 have been mid-August last week
. _ JHINGTON — OId securities are not  think may well catch up some in I979. A Spanish shipping bond for the lack of business transacted

-_;_;rwyegwaﬂsanymom'me day,” Mr. Herzog, said. dated 1749 has an estimated valoe of $7,000; in the Eurobond market.

. =€ printed on may be worth more Qlive Huggins of Stamley Gibbons, a Lon-  the same bond was sold for less than half The market remaivis becalmed
- . - - .. = wqnificates” market value, if the certifi- dongﬂlefémﬁdpm%’hatgl;wﬁniﬁeswﬂl 'hgoatfmmtinm%NMM' 1978. by investor unwilli ﬁtﬁ’ be-
.. ._--teantique, rare or decorative. " continuve 10 appreciate by about ta agree that these European is- Lieve that interest rates not
© 7 77 collectors’ market for history’s de- yem'onthemmanunnfmarku.ﬂeazpems mhavme iced pow that prof- | climb anew. Investors are well
- Z.i bonds and invalidated securties — quality U.S, securities to show i it-taking hag begun. say that there are rewarded for this nncertainty: put-

S shnll:'p in
- . -.%5s Confederate, pre-revolutionary Rus-  his finn’s first New York suction Friday, be-  better buys in American securities, ting funds out on short-term de-
TLeagl eﬁa.lCl:ggmae bankrupt canse a country’s history is usually more ap-  larly railroads. § Gibbons'muﬁﬂ po&tmn!eld:fromlﬁto]?pa-
-~ ds, gold mines — has been boom-  preciated in the home country. an 1878 Standard Co. share handsigned cent !
The world’s oldest known certificate is a by J.D. Rockefeller at $1,000. A similar Not only is there no risk of capi-

. .".r7y Nonvalevrs Internatiopal Ltd., a
. _._:hmanw%ybasedinﬂanovm
\.. .- price of $1,500 was paid for a baitch
_ " ‘ederate bonds; other high prices
=< for a Stendard Qil Co. share signed
-~ Rockefeller, and $270 for a Chinese

- . ety 3

o : ™ “glast year, prices in the United States
" . . e -lescalg securitics have shot bmﬁ.:
o - percent, according 10 -
- -z % R.M. Smythe & Co., a 101-year-old

-- 721 Jower Broadway that iakizes in

=~-~3 and inactive secusities. levels

- ".ni had its first auction Feb. 19, - face

tal loss in putting money on depos-
. 1979, before. aucti __il.butinp\;lors._-fe:l.no threat
" $1.800°%0 $2,000 today. . o
) New York Yankees -
Other highlights of the Gibbons
sale of 3:050:)03 lndlf:nnn I American
Express share dsigned.
ells and William Fmbém_ﬂﬂ
the

Rockefeller share, priced at $150 in October,
before. auction fever struck, is worth_ |

Re

S4e 1 3 175 oot o 25 s
arrcan -
. Eobery Mo sty of the e
. an ames
brother of the first chief justice of the United
States, at $420.

B

el
EE %g

ments dating from 1912 to 1960.
mate for a Chinese bond si g% un-
derwriter J.P. Morgan is 52,500 to $3,000.
Other certificates up for auction bear the sig-
patores of P.T. Barmum, the circos te,
and financiers John Jacob Astor, Jay d
and E.H. Harriman,

i

o

i
il
1k

in M. 'S
ion, are 18th-century and early 19th-centory
UJ.S.. Latin American and African secarities.

w

.= -y Leonard Silk i
. .- w York Times Service
.- i ORK ——Will the Reagan
. .- ition’s - tax cuts give a
.~ * st to savings and nvest- - .

.. .«::n 'h:nm bﬂsincssﬁs_
. .5 against
- _ " . that it spends too much
-~ ) . ", wmition on ndividoal in-
- - .. cuts that will have little
o . .- savings or investment
- : S ..-otly, these citics say. the
.o ‘omy will continue 1o lag
-3 industrial leaders as Ja-
- fest Germany.
! also the conclnsion that

firm,
of

counting

7

Sweden.

e G T savings and invest-
. : m?m:c inflaiion
" ent in eaght major
) mmes -—ﬁ United
. --épan, West Germany,
.7 ‘rance, en

vestment, i

" arformance Index
: . 1pare the eight countrjes,
LI - uses an economic per-
K . index calculated by di-
e ; ,.f-mlyomhmteof?ch
y its rates of unemploy-
=" inflation. On that basis,

- 5 began 10 skyroqkek_lhtﬁ

. 4 lates winds up in six
S 1 a0 index su:’;e of 152,
bu“-f ) PR (37.8). WeslL Germa-

France.

cent a year,
ton of 27

rance (18), Canada (16
PR (15.3), but ahead
o n #) and Britain (2.2).

Wt , 4 the United Statss run
«# hind the leaders! In re-
L that question, Prol. John
e T of Washingion
b oW Y concl for the
i the primary caose was

~ gan Plan Seen Having Little

T ipsufficient cnpltal jnvestment. Ja-

A
indicate that if U.S. capital

ioned Price, Waterhouse, the ac-
SO o i detailed

individualsinthed%:counm
analysis showed )

ed States levied the second-highest
tax om investment income, after

Far Short ] F:iedmannugi:‘ es that most

]nmﬁseofanindiﬁduﬂﬁ?.l?xmwm used for consump-
$50.000 in salary plus 549,000 in
mvestment income, divided among
$10,000 in dividends, $5,000 ia in-
terest and $34,000 in capital gams,

income
Sweden  CO0 in the United States and 52.7
cents in Sweden, L
14.4 cents in Japan, 11.8 cents in
West Germany and 7.3 ceals io

The pro Reagan
s T T

vestmenl, income for that individu-
al with $50,000 i salary and. i
$49,000 in investment income will | Bg
decline to 30.6 cents; and when the | Gullders
raleshave_beenmuhefuﬂﬂpuu -

o tion rates (;]onble digits
p : 10 continne)
Effect on Investment e T
'%Uuimdsws hasbgm about
t I to t
After ?i:lR&agan m:
B ooy, Lamiog somas monthe, or
eney, Some mon or
individuals to save more of their
after-tax income. But, without new
factors ot mmx to shift the
turns on investment, the personal

savings rate seems 10 g0
back to its fmﬂiunail&;l}{orhood
of 6 percent,

: cutlook for this 'S econom-
Spain-Portugal Talks [ e s T 10
Stalled Over Fishing =

Rewters

LISBON — Spanish and Por-
boats were banned from

dm' in the territorial wamssug
otber netion beginning on -
day after the breakdown of negoti-
ations on a iew fishing agreement.
The said that the
main jssue was the number of

igh trawlers 1o be licensed 10

in Poriuguese waters.

'~ CURRENCY RATES

Interbank exchange rates for February 27, 1981, excluding bank service chorges

cent in the third year, that individ-
ual will still pay 254 cznis on a
dollar of investment income, al-
. most double the t rate in Ja-

ble-digit
if not negative. This will impact ¢
ﬁected tax revenues,

to do a
the 1axes paid by

t the Unit-

?uancr , ranging
rom 9 o 10% pmna;hagtwsm:
somewhat greater
mﬂsfwhﬂaﬁmﬂm@
in the administration’s esti-
mate of 9% percent, Mr. Kanfman

ar's worth of in-
came “ta 33.5

amomnt of mon'iyespent on con-
sumption i5, on the average, a con-
stant fraction of H:Beymmfs
permanent income. By permanent
income, be meant the share of total
income 10 which consumers- t
E:uurbebtworoverume.mtwm -
or lemporary gain.
Reagen tax cuts are intended to be

permanent.
The long-term relationship be-
tween consumplion and saving in

with
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Eiednieee,

ligious ties. “It is God who blesses

who blinds them to it,” said Abdullah Alire-
!z.z: deputy foreign minister for economic af-
airs.

For less talented Saudis, the t
pours tmsot‘biﬂionsofriya!s%&%:iyals
equals $1) into subsidy so thai the
mstofbmeswﬂlbebrm::levdcvay

ity to-
fock to long-termn Egh-uy:ddm ing
bonds if a rally shoul mthe

ity, or it is He

San

own credit standing by the frenzy
of its operations.

This year is diffarent. New cred-
its arranged in Janupary equaled
what Brazl 1ook in the first quar-

Currently in syndication is 2
$30(-million, eight-year tion
for Cla.oz.f;ﬁ Rio Doce, Lhcm-l.ona
?I‘H.d 1S over -

on inmbaqfogi’{haed_n:e orolf

ts over either the rate
?Jm.sr.lcommmal' mpn:emmw
of 90-day certificates of deposit,
whichever is higher.

The notable aspect of this trans-
action is the cast of lead managers

i r.ha_t. the near-term

EUROBONDS

Very rou 3
MANAZErs underwrite an ini-
tial amount of bonds in each mata-
;ijy and would sul tly sell
ditional amounts as, if and when
conditions warranted. There was
no indication of how large the to-
tal would be.
in the dollar sector,
National Bapk of Canada is offer-
ing $50 million of eight-year float-
ing-rate notes with the coupon
pegged 2t a ¥ point over the aver-
ageoflhebidandofferedmml_'or
six-month  Eurodollar deposits.
Still on offer are the $225-million,
eight-year FRN for Ferroverie dal-
lo Stato. which can be converted
into l!—yea:ﬁxedr:éelb&ndsbenr-
ing a on £,
i d ccupon o 114 peees
miltion of eight-year floaters offer-

maturity

ing holders the option to extend
the maturity to 1991.
In the French franc sector, Sol-

Saudi can afford. A pound of suger in a
supermarket costs only 40 cents, but a bottle
of unsubsidized Perrier water can run 10 sev-
eral dollars, Electric power is one-20th the
cost in the United States.

Both Saudi and Wesiern officials here ar-

g:nmcn;in:hemodemlﬂ-slory

_bpulskn'lsofﬁddaandmhereiﬁs.ora
ob in a government agency, are completel
‘Benied to non-Sandis, e Y
Foreigners have also been excluded from
the principal avenue by which individual
have acquired wealth -—— ownership
of real estale. A Saudi can petition the gov-
ernment for land and, in most cases, eventu-

“Brazil's

- sharply ﬁ ET.

Lowers on

— & veritible who's who of interna-
tional banks who rarely appear to-
ther: Morgan Guaranty, Arabh
i . Bank of Tokyo,
Chase Manhatian, Cjtibank,
Dresdner Bank, Indusirial Bank of
Japan, National Bank of Canada
and Rﬁ Bank of Canada.

At same time, a group of
Arab banks is putting together a
$260-million, eight-year Ioan for
Dreat? n;levelqpxyent bank,

15 @oned to
be 2 points over Libor with front-
end fees totaling 1% percent. Bra-
E]r;i atomic energy beagwcy] Nucle-

is reported to ooking for
$200 million.

Wary Investors Leave Funds in Deposits

vay'’s 200 million francs of five-
Yo%k pencant reee ol a1 & precnt

percent were ata -
um of 100%. Nowonoffelz'n'::ua
400-million franc issue for Banque
Francaise du Commerce Exter-
iemre. These five-year notes, guar-
anteed by the French government,
bear a of 144 percent
About haif the issue hag been pre-
placed, managers report.

The Deutsche mark sector end-
ed the week amid considerable un-
certainty. The Bundesbank was
secn aggressively pushing up short-
term interest rates in an effort
dollar. The céentral bank’s sudden
suspeasion of its new special Lom-
bard Jending facility sent banks

ing for end-month money
and this Sruw overnight money

t funds were quoted
Friday tn a wide range of 15 to 20
ercent with most business
ocused on the 16-10-18 percent
Fange Of 1115 pavent. The Bon
percent, -
?;ﬁnkhadwamed:hm the avail-
ability of the facility would be sub-
ject to daily determination, but the
move nevertheless sorprised

the
market.
Despite this sharp rise in short-
term rates, the dollar continued to
in. It closed at 2.1380 DM in
rankfort and held that level in
later New York trading. However,
traders do report that the volume
of OPEC funds moving into short-
term_D[dMqttpenewhigbmesis
definitely pickiop op-
Nongywinuaareschedmed_and

domestic bonds i a
coupon of 11% percent In
Credit Corp. is offering 75 jion
guilders of Five- notes bearing
a coupon of ll!"me
Exrobond Yields*
Week Epgid Fsbpuary 27
Internatiopal  insit-
BODS .o vreceennneenas 1377 %
Industrials, long term.... 1386 %

Industrials, medium term 1435 %
Canadian doilars, medi-

Frcnchm i l- 1436 %

. ranc, long

Upégm%n Shock lmo'm i
Week Ended Februa.l?“

27
Uliions of U5 Dolla ar

oldl  Doltor Eavivaient
Cedel 2120 13066 8354
Euroel.  3,757.7 31440 6137

at government expense.
A Saudi with an industrial
ply for an interest-free loan to
ment fund, which has lent more than
firms an average of 54 million. For enter-
{Continued on Page 9, Col. 1}

Tax-Free Saudi Prosperity Mixes Welfare With Wealth
| btk o R S £
o ey Sl s ey

ymeat a plot worth
of dollars. Foreign- -

instant windfalls for thou-

samds gl‘ speculating Saudis. One Sandi, who

Tee enterprise. Government policy, whic . 3 tha 1l
also mdudq} severe eu?nm'godisms::luiias- ‘It is GOd who blesses s Blntlihe thie’]:wcrall o:anonn! pms;&?} pours coffee for the interior nnmste:;}ws
tion against foreipness, leaves some p A ve prevented the hardship conditions that i a $500,000 house here thanks to real &5~
fabglously wealthy, otbers moderaely wel people with luck, brains or 0 e o R s ke o, profiss. Anothes, Abdul Sehin Safiah. 2
. guest workers almos . v “Lifei e L 32-year-old middle- ent offic
universally poor. L opportunity —or itis He wl;sfellg l;l;c; l;;lole: o m‘%&hﬂg whao studied at Oklaboma State University, -
In the sandy outskirts of this capital city, =~ . v said. “People are gratefnl to the *  said, “It happens like a dream One moment
for example, hi : con- who blinds them to it. ment, and there aren’t at present gova'gr you're rich.” . :
taining luxurious, often 1 ? dangerous dissatisfaction ™ figns _Tohmld.LheSaud;RealE.lmlew%e‘?el
have sprung up. Downtown, Saudi families ) : o Some of ts, snch as food and ment E&dwﬂgtlﬁéof& (:l' :
remain cremmed into 20-year-old apart- Al least in part, the Saudi view of the (elephone subsxsed:l"s,mda]soi aid forei f N ol
meats above shops. Tents and sheds dot the  economy stems from the ki 's Strong  Other benefits offered o Sandis, such o5 an gguundgsr:;ei?;ﬂaysspa govemmmL mest dowry. -

Free, unlimited education, including gen-
erous living allowances, is available 1o
Saudis; 21,000

are studying abroad, mostly -
ject can ap- .

Debt-Laden Brazil Off to Quick Start on Borrowings

A number of other operations
are about to come to market under
the acgis of French banks. Paribas
is organizing a $100-million loan
for Petrobras and Credit Lyoonais
will be leading a $120-million cred-
it for the metro of Belo Horizonte
and l;a:oa!;uWhose)sifze l;ﬂs sull
oot upon) for Fepasa,
the acronym for the Sao Paulo rail-
road.

These loans are part of a sub-
stantial of credits totaling
an estimated $1.44 billion negoti-
ated at the end of January durtng a
state visit 10 France by the presi- |

dent of Brazil
The package comsists of three
parcels: $395 millicn is made vp of -
i s oo S
term (20-to-30 year
loansbyoli‘:]-'mnc(hT re?

ing a subsidized rate °

portedly carrying
of interest of about 3% percent and
$315 million of French govern- -
ment-gnaranteed credits
carrying the rate of 7%
percent. Another 5268 million in
pure export credits were arranged,
also carrying the standard condi-
tions of 73 percent for 10 yeers.
Finally, French banks have
promised to raise $775 million of
so-called financial credits, or Euro-
market loans.

These Euromarket operations

(Continned on Psge 9, Col. 2)

DOLDER
GRAND HOTEL
ZURICH

A house of
fradifion
an outstanding
reputation for
the very highes.’r
stondard

- Talex 53446 grant

REAL ESTATE
20 Kms. from Cancun, Mexico
on the Carribean

for tatare tourist development,
along the beach
from ome Lo two million sq.m.

only thirty U.S. cents per sqai.
- Limited time.

Please contacs Myr. dlatorre:
Telex 32555 ILSAME MEXICO
Tel: (91-17]) 35248 Torreon, Mexing,

Or our represeution in Evrope,
Mr.
Bareelonsa, Tel- {343) 2.01-06-60

whohse sndiovisual material ofland,

o

the project.

completing the equity placement

i~ Foternationes Hilton International

FF 46,000,000
Equity Placement for Hilton International Hotel, Strashourg
We acted as financial advisers to Hilton International and assisted in

of the Hilton Imternational Hotel,
Strasbourg to be bnilt by Feal France S.A. as general contractor to

American Express Bank

Intcrintians] Group

January 1981

¥ L
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‘L
& guy on the street cares

Jhey still bave a long way

. mtinued from Page 7)

"which Saudis hold a sub-
dnterest, the government
‘ide leased land at nominal

=5=; 20 exemption from cus-
::%‘2 -des for supplies, and a 10-
ror - boliday. '

L LN ] Te

revelopment in indnstries
-by the such
subsidies are
re generous. The g

e a5 in government coo-

5% = ul of the talk of corrup-

x = = | exiravagance in govern-

[
P

2« en the way money is spent
LT T the et

B TTTELLEY

L RTTL

'

endmg, the rulers have
o dow the pace of spead-

from con-

)Y peen shown a mumber of

lome- “"Opited Artists has been

leading families of Jidda,

3; zalth is still concentrated,

that is

the man who was the king-
.-stﬁnangeminislmd',_asrlée
elegant in Jid-
nid that mﬁoflhepov—
ng Saudis is in rural areas,
t of traditions and Jess-de-
government services.
n-en, )

ograms out in anger with Transamerica o
fumdedaneweompanymnedoﬁm

1 & Lransport compaxny. He
@amonlhandpaysySISG
in reni for a single room.
ys Mr. Kder, *food 5

m Picks GSA Chief

Vew York Times Sarvice
INGTON ~— President
has selected Gerald P.
50, a politically active
from Man-

" N.H,, 10 head the Genoral
- Administration, the White
vd Satorday.: | - - ..

goslavia Tackles Economic Problems

S Toughﬁom Leave DecemralizatiqnaHodyDebaiedIss_ueAmongRlding Circles
:By Kenneth Jautz '

Yugoslav officials say it is o - gfmﬁgim's successors but note m_de_balebdn“ﬂm'm

soon jor reforms to affect infla-

ted debale i be a main characteristic of post-
mcreased

ﬁon.andhll:fty ict the rate will over further decentralization of th¢ Tito Yugoslavia — an &

is year. However, economy.

rate increased hy alm

P! ion 1hey. wyome of our.economic duffcui-
made for 1980, bt the inflation ;oo'crem from the fact that we do

stead. ost half in- :gihaveasumnienﬂyin n_?-
. ent,” says Mitja -
w;:.monsﬁ the economic reforms mmmjl’adeg

willingness to  publicly discuss

When Tito died last May he was

a mn_t devaluation of g, An Mannc.anotherlop replaced by a complicated nine-

ting of price con- party official, argues for just the member presidency whose repre-

almost a third of all ~opc, " “more reglisiic™ gp- SCHMAtives must rotare their jobs

trols fro:
consumer goods and a tight clamp 10 the
was

than 50 percent increase in prices ket laws.”
men;

économy with each year. Tito’s job as Commu-

for electricity, and v ugoslavia® ny already i Both groups are balanced in an
eommodlus.fﬁpmo[gaso- X msmmm:: effort t0 represent Yugoslavia's

far more decen

5“- which is now the equivalent economies of other Communist-led  YArious republics and nationalities

. and prevent auy one area, group or

about 65 percent over the last 1 Many prices. here are set without &;’mﬁm _ ing the oth-

government controls, ahd most in-

The result of the reforms has vestment decisions are made on ﬁw.amculnbﬁawhom
been o shortage of coffee, butter the y or local t & resisiance leader against the Ger-
and some consumer durable goods levclmm_ than by Fedu-al bu- mans in World War H and then

reaucracies, ]

and a sharp in average per-

president for life, was seen as one

sonal income — to the equivalent - 5. of the few truly unifying forces of
of $3.000 a year, the third highest considercd only.a goonl deios Ui diverse federasion..

in Eastern Europe behind Fast
Germany and Czechoslovakia. Yugoslavs

Heated Debate

."I'hosem.sumshmld 10 an nations.
rest once and for all i
that we could not act

like France's Yugeslav officials acknowledge
_ny—m:herpﬁ the dispersal of power aften causes

ted blueprint delays when controversial deci-
. sions have 1w be made, bot they
maintain the economic reforms

. demaonstrate that collective leader-

A acti i ; ¢
: together - centralization now wwg? ship can govern cifectively.
without Marshal Tito,” says Jovan hand, some observers believe, but
Zfdg_kowq a high-level planning jis fate clearly depends on reduc-
Ticial. ing the inflation rate and its ability

Western observers agree there to resolve other economic prob-  through you find in amy committee

. bas been no large power-struggle lems.

system,” says one Western official.

Transamerica Wanits to Be Recognized

.{Coutinued from Page 7) .
signs and stati . For tnstance, 500 offices of the

inancial mbsdmr_i uired Dew
signs. The colors for all subsidiaries vr:qbemstand-
ardized to red, blue and beige, )

The conglomerate hopes to reap considerable rec-
ognition from the renaming of Interway to Transam-
erica Interway. All new Interway containers are
being painted with the revised -name, and old ones
are repainted when hauled in for repair. About half
the containers have been modified; in a few years the
entire fleet is to bear the new pame. -

Besides trmpeting its name, Transamerica is look-
ing for ways to spend a large accumplation of cash in

the next five years. It to generate excess cash
on the order of 3500 o the to $1 billion, and does
not plan to just stuff it in corporate matiress.

"Hnuiélﬁngeqmpmiesmaﬂwdl-pnsiﬁomdin
their industries and-are all profitable,” said Frank
Herringer, the senior vice ident for corporate de-
velopment and strategic ing, a new position &t
Transamerica.

"’ﬂ:e;imbhi:is,nsimix,thattﬁcmpmiesm
ily rapidly, t for Interway. As a result,
mm;yoff and not using it. That's okay if
you have a couple of jes like that and a few
B et few years weil be develophog 2 1ot of cash

next few we a
and the challenge that faces usis how to use it - -
.- Further acquisitions are the most likely answer. At
the moment, Transemerica is Jeery of unrelated
arezs, It wounld like to buy another. and

cagualey. insarance compaay. It would ke o expand. .

in' the manofaéiuring of precision-erigineered p
ucts. And il would fike to build on United Axrtists,

pany while its competitors have been branching out.

"The kind of things United's rivals have been
ing into include cable TV and the otber new vi

ies. BuL price is a problem there “We've
cmnpamr ies and come
to what should be a proper price for us 10 pay, or to
mmwm.”m.ﬂei%?:,“mgm
one else comes along and pays 7. t more.”
i one of Transamerica’s
more troublesome wards. Rumors abounded last
that the te parent had put it on the
“All 2 of halopey,” Mr. Harvey said. Yet
many Wall Street observers think the film company
ought to be unloaded. )

Mir. Harvey professss o be ftm about keeping it.
In December he reshuifled the meanagement, moving
Andy Albeck, the president and chief executive. 'to
cheirman and chief executive, and naming Norman
Auerbach as president and chief

operating -
Mr: Anerbach assemed Mr. Albeck’s after the -

1atters resignation two weeks ago. Other executive

shuffling has ired, and more is rumored to be
in the works. Mr. has also insisted on tighter
control of film costs. -

Recent tronbles at United Artists date from Janu-

ary, Im,mmmwoﬁm%

.trends fevor service companies:
-points out, the generation of the postwar baby boom

"broom sweeps clean.” He

has Iured away much of United Axtists” top talent
‘The lastest defection of note was Woody Allen,

Mr. Harvey plays down these developments. He is -

even sanguine about the prospects for “Heaven’s
Gate™ when it re-emerges as 2 two-hour film in April.
The $36-million Western was yanked from theaters in
November after receiving caustic reviews. _
Transamerica believes it would make senss o ex-
plore buying a hotel chain, which would A1 in with

Budget and Transamerica Airdines. *“The question is,

what is the long-term trend for the travel mdustry?”
says Mr. Merringer. “The big unknown is commoni-
cations. What is the electronic commmunications n-
dustry going to do to the travel bnsiness?

‘In the Wrong Businesses*

Executives from Budget and Transamerica Airlines
may have farmished a glimpse of what that impact

will be. They confer quarter for pur-
possaitbcaﬁﬁne‘smnamhoﬁ%,
orat:BndgetoEﬁoesfinChieago.Butfon_helaw
meeting opted for a teleconference viz phone
lines—anth;ylheylovedit. P
Transamerica comes in for-criticism. “What you've

_gmisalozofniodymmbjdimiu. but if

're
going to be in the wrong businesses for 1981,
m iL” said Joseph Dowling, an analyst at Drexel
Bumham Lambert. - )

“This is a company that has been hit by the
interest-rate problem, and 1 think done well

101 1o be hurt further. They are a financial services .

compeny that is probably more than any

oﬂmrﬁgamialsar]v’iieeseompany.malmostno

got)dn'ewsfor_lhemunﬁllheeoonomyim&proves."
Last year Transamerica reported a mild increase in

“cariings to $245 million froni $240.2 million. Reve-:
‘nues grew to $4.4 billion from $4 billion. United Art-

ists declined, largely due 1o a write-off of “Heaven's

. Gate” costs. Interway suffered beavily from the re-

cession, al it is viewed as a promising ]
area. For ;la!‘;;?laml_ys!s anticipate fairly ﬂum
again for Transamerica. Mr. Harvey forecasts a mod-
erate earnings gain. . .

Long-term prospects, however, appear quite ua.-%
vantageous. m::sammthmksgeneralpc;pda
jes: In the 1980s, it

20d D oending, Alio, poaple ar Iviag loager and
and bi i e are livi
mtﬁbnglgmﬁu,andthismcmssthemﬂuform-
tertaimment and financial services. :

As for the leadership changes at Transamerica, Mr.
Beckett seems happy. “Tve felt very strongly for
many years that 20 years in the saddle is long enovgh
for anyone, and maybe too long,” he said. “The new

cxpects to spend less lime
in the office, and to “write masic, paint & little, play
tennis and spend more time with my wife.”

Not everyone is convinced that Mr. Beckest will be

" able 1o becowe an ingerested observer who leaves Mr.

alone,. “That's not the way Jaek is,” Mr.
Dowﬂm ofDr@melBurnham.“He’lma:ﬁVIsL'“')BHe
builr this company from scratch. It's like a mother-in-
{;::‘Ymmayhmmarriﬁmymbuﬂdm‘tlike
way you treated him.* It's like other top manage-
ment changes. You theﬁﬂenowanmuyeam
later you get the job.

Brazil Off to.Quick Start on Borrowing

Continged irom Page erous considering that terms on re-  pean neighbors. & margin starting
ﬁmbteﬁ'edmtheaqaon-zediu ‘cent French deals have started st at % point over Libor.
3 4 . skitopy % point over Libor. _ L
Thie export credits are i fact very ; asrm e 5300 il mﬁ?“fﬂugm?eu : ou
Tucrative, for a variety of . at 8 spli :med"s o nﬂ!wn- e “billicn jumt m_wbe:
reasons, for any bank (ﬂanean_or bor giving an average margin of Bano bﬂs-lhls_lsexpectegdm e
foreign. in Frane. 0.4 point over Libor. six-year operation patterned on
for each §1 of export all- - A aside, the terms on Tecent de arPeml?w 'hwas
they wmmﬁ% o :ppl)\" b“’:n%"' Toan represent & new tow broken fnlo three 18&mouth seg
- B " - or M : .
of financial credit . Swstommmmh.: Pmnto_wrhms'bor. margin

the first three years, whick ~ Mexico’s state-owned fertilizer |

generous y, Fertimex, is in the mar-
Dhring that pe-  %et ?or 3100 milion offering to
ing banks will % point over Libar or %

which assures French supplers of cam js a standard % t com- Pomimthepﬁmemetotdght
needed business. mitment - fee on undrawn m’l‘he in can be i

' % pomt if banks absorb
from 2/3-tp-afl of the 15 percent

i L to
chase of two offshore platforms, have 10 draw on this loan in liter Mexican withholding tax.

margn will S .
irwﬂlbel.hebe* Two U.S. companies are seeking

ﬁ short-term [nancing.

International Bond Prices — Week of February 26

Provided by White Weld Securities, London; a Division of Financiere Credit Suisse - First Boston
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Al Saudi Banque

- two new offices

bank’s services to existing clients as well as providing
UK based companies with the expertise —contract,
project and trade finance-needed to develop successful
commercial relationships in Saudi Arabia and the rest
of the Arab world.

| For our overseas clients we provide investment
and property management services as well as current
and deposit accounts.

Ioan is only the first _l.o}nyso_ ber .
financial operetion and will be fol-  for so much money for so Electric is borrowing $100 -
Iowed ot.ha:ql.ihemmo ject yml’heclosestwasaspﬁt:z_fwmymnahalf-pom;wg
wmhgoomﬂﬁmofwﬁg?uly “%-point margin for five years for PWMMGPOW&I:‘S&;“
$80 mallion is in sobsidized txport  amuch smaller $75-miltion loam. lnth:mar_kctfog_ﬂﬂﬂmi!hon or
- credits. The railroad loan will total The agony of the ltalien carth- WO years, offering % pomt over
$300 million, but it is not clear yet  quake loan is expected to end this Libor for the first year a half-potot
how much of this will be financial week, when a final decision is ex- over thereafter. .
crodit pected on the shape. Under 0o . A report in this space last week
Sill to be determined is what ~conditions is Haly williog 1o in- that the ts s
over Libor Brazil will - crease the Libor margin whichisin gge about‘ mugsmpwom,cmumeﬂmaﬂm
on these financia] credits. The cor-  line with what Spain, Sweden, Bel-  were incorrect, A ine official
rent market rate is 23% points over gium and other European bor- reported -
Libor, but Brazil is for yowers have or are paying..This -
fiper terms. D on leaves the option to increase the
bras credit should become known fjorﬁonuedtothe-'pnqunmot"
this week. ' . 5. banks, but there is no wey
France itself is also coyreptly in  that enough US. banks can be
the market with Electricite de  found to cover 52 billion The final
France looking for §600 million. and most likely result'is that.the
This 10-year bullet loan can be in-  size of the loan will be halved by
creased to $1 hillion if the re- dmﬁhSlMMmm
warraets it. EDF is offening  have a stand-by loan.
to pay & half-point over Libor for Gresce will begin sounding the
theﬁ)l'ﬁm!ﬁﬁ % point  market this week on terms for a
over Libor for the finz] seven mmnmm%'gmm-
: ' tional Bank will ‘be ng a2 10-
The lerms appear strikingly gen- “year loan and, Jike its other Envo- | "W Tel 310251 - Tedex 28305

City: 52-60 Cannon Street, London EC4. M'
Telephone: 01-236 6533. Telex: 8813438 ASBG. 'gg

. W
‘West End: 31 Berkeley Square, London W1.
Telephoue: 01-493 9396/2219. AL Saupr BANQUE

Head Office: 49/51 Avenue George V~75008 Paris. Bahrain (O.B.U.): PO Box 5820, Manama, Bahrain.

Announces

in London.

Two hew London offices further extend thé

Established in Paris in 1976.
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